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l. COVMON SERVI CE PROVI SI ONS

1 Definitions

1.1 Ancillary Services: Those services that are necessary
to support the transm ssion of capacity and energy from
resources to |l oads while maintaining reliable operation
of the Transm ssion Provider's Transm ssion Systemin
accordance with Good Utility Practice.

1.2 Annual Transm ssion Costs: The total annual cost of
the Transm ssion System for purposes of Network
I ntegration Transm ssion Service shall be the anount
specified in Attachnent H until anmended by the
Transm ssion Provider or nodified by the Conmm ssion.

1.3 Application: A request by an Eligible Custoner for
transm ssion service pursuant to the provisions of the
Tariff.

1.4 Comm ssion: The Federal Energy Regul atory Conmm ssion.

1.5 Conpleted Application: An Application that satisfies
all of the information and ot her requirenents of the
Tariff, including any required deposit.

1.6 Control Area: An electric power system or conbination
of electric power systens to which a common automatic

generation control schene is applied in order to:

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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1.7

1.8

1.9
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(1) match, at all tinmes, the power output of the
generators within the electric power systen(s) and
capacity and energy purchased fromentities
outside the electric power systen(s), with the
load within the electric power systen(s);

(2) maintain schedul ed interchange with other Control
Areas, within the limts of Good Utility Practice;

(3) mintain the frequency of the electric power
systen(s) within reasonable imts in accordance
with Good Uility Practice; and

(4) provide sufficient generating capacity to maintain
operating reserves in accordance with Good Uility
Practice.

Curtailment: A reduction in firmor non-firm

transm ssion service in response to a transm ssion

capacity shortage as a result of systemreliability

condi ti ons.

Delivering Party: The entity supplying capacity and

energy to be transmtted at Point(s) of Receipt.

Desi gnated Agent: Any entity that perforns actions or

functions on behalf of the Transm ssion Provider, an

El i gi bl e Custonmer, or the Transm ssion Custoner

requi red under the Tariff.

F. Danny Eyre | ssued: June 28, 2002
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1.10 Direct Assignnent Facilities: Facilities or portions

1.11

1.12
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of facilities that are constructed by the Transm ssion
Provider for the sole use/benefit of a particular
Transm ssi on Custoner requesting service under the
Tariff. Direct Assignnent Facilities shall be
specified in the Service Agreenent that governs service
to the Transm ssion Custoner and shall be subject to
Comm ssi on approval .

Distribution System The facilities that are generally
operated at 34.5 kV and bel ow, that are owned,
controlled or operated by the Transm ssion Provider;
that are used to deliver electric energy; but are not
part of the Transm ssion System

Eligible Custonmer: (i) Any electric utility (including
the Transm ssion Provider and any power marketer),
Federal power marketing agency, or any person
generating electric energy for sale for resale is an
El i gi bl e Custonmer under the Tariff. Electric energy
sold or produced by such entity may be el ectric energy
produced in the United States, Canada or Mexi co.
However, with respect to transm ssion service that the
Comm ssion is prohibited fromordering by Section

212(h) of the Federal Power Act, such entity is

F. Danny Eyre | ssued: June 28, 2002
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eligible only if the service is provided pursuant to a
state requirenent that the Transm ssion Provider offer
t he unbundl ed transm ssion service, or pursuant to a
voluntary offer of such service by the Transm ssion
Provider. (ii) Any retail customer taking unbundl ed
transm ssion service pursuant to a state requirenent
that the Transm ssion Provider offer the transm ssion
service, or pursuant to a voluntary offer of such
service by the Transm ssion Provider, is an Eligible
Custoner under the Tariff.

Facilities Study: An engineering study conducted by
the Transm ssion Provider (or its designated
representative) to determne the required nodifications
to the Transm ssion Provider's Transm ssion System

i ncludi ng the cost and schedul ed conpl etion date for
such nodifications, that will be required to provide

t he requested transm ssion service.

Fi rm Poi nt-To-Point Transm ssion Service: Transm ssion
Service under this Tariff that is reserved and/or
schedul ed between specified Points of Receipt and
Delivery pursuant to Part Il of this Tariff.

Good Utility Practice: Any of the practices, nethods

and acts engaged in or approved by a significant

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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1.16

1.17

1.18

| ssued By:

portion of the electric utility industry during the
relevant tinme period, or any of the practices, nethods
and acts which, in the exercise of reasonabl e judgnent
in light of the facts known at the tinme the decision
was made, coul d have been expected to acconplish the
desired result at a reasonable cost consistent with
good business practices, reliability, safety and
expedition. Good Uility Practice is not intended to
be limted to the opti mum practice, nethod, or act to
t he exclusion of all others, but rather to be

accept abl e practices, nethods, or acts generally
accepted in the region.

Interruption: A reduction in non-firmtransm ssion
service due to econom c reasons pursuant to Section
14. 7.

Load Ratio Share: Ratio of a Transm ssion Custoner's
Network Load to the Transm ssion Provider's total |oad
conputed in accordance with Sections 34.2 and 34.3 of
the Network Integration Transm ssion Service under Part
1l the Tariff and calculated on a rolling twelve nonth
basi s.

Load Shedding: The systematic reduction of system

demand by tenporarily decreasing load in response to

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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transm ssion system or area capacity shortages, system
instability, or voltage control considerations under
Part 11l of the Tariff.

Long- Term Fi rm Poi nt - To- Poi nt Transm ssi on Service:

Fi rm Poi nt- To- Poi nt Transm ssion Service under Part ||
of the Tariff with a term of one year or nore.

Native Load Customers: The whol esale and retail power
custoners of the Transm ssion Provider on whose behal f
the Transm ssion Provider, by statute, franchi se,

regul atory requirenent, or contract, has undertaken an
obligation to construct and operate the Transm ssion
Provider's systemto neet the reliable electric needs
of such custoners.

Net work Custoner: An entity receiving transm ssion
service pursuant to the ternms of the Transm ssion
Provider's Network Integration Transm ssion Service
under Part 111 of the Tariff.

Network Integration Transm ssion Service: The

transm ssion service provided under Part Il of the
Tariff.

Net work Load: The | oad that a Network Custoner
designates for Network Integration Transm ssion Service

under Part IIl of the Tariff. The Network Custoner's

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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Net wor k Load shall include all |oad served by the

out put of any Network Resources designated by the

Net wor k Customer. A Network Custonmer may elect to
designate less than its total | oad as Network Load but
may not designate only part of the |load at a discrete
Poi nt of Delivery. Were a Eligible Custoner has

el ected not to designate a particular |load at discrete
points of delivery as Network Load, the Eligible
Custoner is responsible for making separate
arrangenments under Part |l of the Tariff for any Point-
To- Poi nt Transm ssion Service that may be necessary for
such non-desi gnat ed | oad.

Net wor k Operating Agreenent: An executed agreenent
that contains the terns and conditions under which the
Net wor k Custoner shall operate its facilities and the
techni cal and operational natters associated with the
i npl enentation of Network Integration Transm ssion
Service under Part 1l of the Tariff.

Net wor k Operating Commttee: A group nmade up of
representatives fromthe Network Custoner(s) and the
Transm ssion Provider established to coordinate
operating criteria and other technical considerations
required for inplenentation of Network Integration
Transm ssion Service under Part 111 of this Tariff.
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1.26

1.27

1.28

1.29

| ssued By:

Net wor k Resource: Any designated generating resource
owned, purchased or | eased by a Network Custoner under
the Network Integration Transm ssion Service Tariff.
Net wor k Resources do not include any resource, or any
portion thereof, that is conmtted for sale to third
parties or otherw se cannot be called upon to neet the
Net wor k Custoner's Network Load on a non-interruptible
basi s.

Net wor k Upgrades: Mbodifications or additions to
transm ssion-related facilities that are integrated
with and support the Transm ssion Provider's overal
Transm ssion System for the general benefit of al
users of such Transm ssion System

Non- Fi rm Poi nt - To- Poi nt Transm ssion Service: Point-
To- Poi nt Transm ssion Service under the Tariff that is
reserved and schedul ed on an as-avail able basis and is
subject to Curtailment or Interruption as set forth in
Section 14.7 under Part |l of this Tariff. Non-Firm
Poi nt - To- Poi nt Transm ssion Service is available on a
stand-al one basis for periods ranging fromone hour to
one nont h.

Open Access Sane-Tine Information System (QASIS): The

i nformati on system and standards of conduct contai ned

F. Danny Eyre | ssued: June 28, 2002
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1.30

1.31

1.32

| ssued By:

in Part 37 of the Comm ssion's regul ations and al

addi tional requirenents inplenented by subsequent

Commi ssion orders dealing with OASIS. To the extent
that the Transm ssion Provider has a waiver of Oder

No. 889, including the requirenent to operate an QOASI S,
any reference in this Tariff to information posted on
an QOASIS shall be, to the extent possible, posted on
the Transm ssion Provider’s corporate website.

Moreover, to the extent that information identified in
this Tariff nmust be provided by entering information on
an QASI S, such requirenents nmay be satisfied by
submtting said information in witing to the

Transm ssion Provider as its business address listed in
the Tariff.

Part |: Tariff Definitions and Common Service

Provi sions contained in Sections 2 through 12.

Part 1l1: Tariff Sections 13 through 27 pertaining to
Poi nt - To- Poi nt Transm ssion Service in conjunction with
t he applicabl e Common Service Provisions of Part | and
appropriate Schedul es and Attachnents.

Part 11l1: Tariff Sections 28 through 35 pertaining to

Network Integration Transm ssion Service in conjunction

F. Danny Eyre | ssued: June 28, 2002
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1.33

1.34

1.35

1.36
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with the applicable Comon Service Provisions of Part |
and appropriate Schedul es and Attachnents.

Parties: The Transm ssion Provider and the
Transm ssi on Custoner receiving service under the
Tariff.

Point(s) of Delivery: Point(s) on the Transm ssion
Provider's Transm ssion System where capacity and
energy transmtted by the Transm ssion Provider wll be
made available to the Receiving Party under Part Il of
the Tariff. The Point(s) of Delivery shall be
specified in the Service Agreenent for Long-Term Firm
Poi nt - To- Poi nt Transm ssi on Servi ce.

Point(s) of Receipt: Point(s) of interconnection on
the Transm ssion Provider's Transm ssi on System where
capacity and energy will be nade available to the
Transm ssion Provider by the Delivering Party under
Part Il of the Tariff. The Point(s) of Receipt shal
be specified in the Service Agreenent for Long-Term

Fi rm Poi nt - To- Poi nt Transm ssi on Servi ce.

Poi nt - To- Poi nt Transm ssion Service: The reservation
and transm ssion of capacity and energy on either a
firmor non-firmbasis fromthe Point(s) of Receipt to

the Point(s) of Delivery under Part Il of the Tariff.

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002



Bridger Valley Electric Association, Inc. Original Sheet No. 19
FERC El ectric Tariff Oiginal Volume No. 1

1.37 Power Purchaser: The entity that is purchasing the
capacity and energy to be transmtted under the Tariff.

1.38 Receiving Party: The entity receiving the capacity and
energy transmtted by the Transm ssion Provider to
Poi nt (s) of Delivery.

1. 39 Regional Transm ssion Goup (RTG: A voluntary
organi zation of transm ssion owners, transm Ssion users
and other entities approved by the Comm ssion to
efficiently coordinate transm ssion planning (and
expansi on), operation and use on a regional (and
i nterregional) basis.

1. 40 Reserved Capacity: The maxi num amount of capacity and
energy that the Transm ssion Provider agrees to
transmt for the Transm ssion Custoner over the
Transm ssion Provider's Transm ssion System between the
Point(s) of Receipt and the Point(s) of Delivery under
Part Il of the Tariff. Reserved Capacity shall be
expressed in terns of whole negawatts on a sixty (60)

m nute interval (comencing on the clock hour) basis.

1.41 Service Agreenent: The initial agreenent and any
anmendnents or supplenents thereto entered into by the
Transm ssi on Custonmer and the Transm ssion Provider for

service under the Tariff.
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1.42

1.43

1.44

1.45

1.46
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Service Commencenent Date: The date the Transm ssion
Provi der begins to provide service pursuant to the
terms of an executed Service Agreenent, or the date the
Transm ssion Provider begins to provide service in
accordance with Section 15.3, 15.3 or Section 29.1
under the Tariff.

Short-Term Fi rm Poi nt - To- Poi nt Transm ssi on Service:

Fi rm Poi nt- To- Poi nt Transm ssion Service under Part ||
of the Tariff with a termof |ess than one year.
System I npact Study: An assessnent by the Transm ssion
Provider of (i) the adequacy of the Transm ssion System
to accommpdate a request for either Firm Point-To-Poi nt
Transm ssion Service or Network Integration

Transm ssion Service and (ii) whether any additional
costs may be incurred in order to provide transm ssion
servi ce.

Third-Party Sale: Any sale for resale in interstate
commerce to a Power Purchaser that is not designated as
part of Network Load under the Network Integration
Transm ssi on Servi ce.

Transm ssion Custoner: Any Eligible Custonmer (or its
Desi gnated Agent) that (i) executes a Service

Agreenent, or (ii) requests in witing that the
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1.47

1.48

1.49

1.50
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Transm ssion Provider file wwth the Comm ssion, a
proposed unexecuted Service Agreenent to receive

transm ssion service under Part Il of the Tariff. This
termis used in the Part I Common Service Provisions to
i ncl ude custoners receiving transm ssion service under
Part Il and Part 111 of this Tariff.

Transm ssion Provider: Bridger Valley Electric
Association, Inc. a public utility (or its Designated
Agent) that owns, controls, or operates facilities used
for the transm ssion of electric energy in interstate
comerce and provides transm ssion service under the
Tariff.

Transm ssion Provider's Monthly Transm ssion System
Peak: The maxi mum firm usage of the Transm ssion
Provider's Transm ssion Systemin a cal endar nonth.
Transm ssion Service: Point-To-Point Transm ssion
Service provided under Part Il of the Tariff on a firm
and non-firm basis.

Transm ssion System The facilities owned, controlled
or operated by the Transm ssion Provider that are used
to provide transm ssion service under Part Il and Part

[1l of the Tariff.
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2 Initial Allocation and Renewal Procedures

2.1

2.2

| ssued By:

Initial Allocation of Avail able Transm ssion
Capability: For purposes of determ ning whether

exi sting capability on the Transm ssion Provider's
Transm ssion Systemis adequate to accommpdate a
request for firmservice under this Tariff, al

Conpl eted Applications for new firmtransm ssion
service received during the initial sixty (60) day
period commencing with the effective date of the Tariff
w Il be deened to have been filed sinultaneously. A

| ottery system conducted by an i ndependent party shal
be used to assign priorities for Conpleted Applications
filed sinultaneously. Al Conpleted Applications for
firmtransm ssion service received after the initial
sixty (60) day period shall be assigned a priority
pursuant to Section 13. 2.

Reservation Priority For Existing Firm Service
Custoners: Existing firmservice custoners (whol esal e
requi renents and transm ssion-only, with a contract
term of one-year or nore), have the right to continue
to take transm ssion service fromthe Transm ssion
Provi der when the contract expires, rolls over or is

renewed. This transm ssion reservation priority is
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Ceneral Manager
Ef fective: August 27, 2002



Bridger Valley Electric Association, Inc. Oiginal Sheet No. 23
FERC El ectric Tariff Oiginal Volume No. 1

i ndependent of whether the existing custonmer continues
to purchase capacity and energy fromthe Transm ssion
Provi der or elects to purchase capacity and energy from
anot her supplier. [If at the end of the contract term
the Transm ssion Provider's Transm ssion System cannot
accommodate all of the requests for transm ssion
service the existing firmservice custonmer nust agree
to accept a contract termat |east equal to a conpeting
request by any new Eligible Custonmer and to pay the
current just and reasonable rate, as approved by the
Comm ssion, for such service. This transm ssion
reservation priority for existing firmservice
custoners is an ongoing right that may be exercised at
the end of all firmcontract terns of one-year or
| onger. Any custoner that wi shes to exercise its
reservation priority under this Section 2.2 nust notify
the Transm ssion Provider no | ess than sixty (60) days
prior to the date its existing long termtransm ssion
service ends and new service termis to conmence.

3 Anci |l lary Services

Ancillary Services are needed with transm ssion service to
maintain reliability within and anong the Control Areas affected
by the transm ssion service. The Transm ssion Provider is

required to provide (or offer to arrange with the local Control
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Area operator as discussed below), and the Transm ssi on Custoner
is required to purchase, the followng Ancillary Services (i)
Schedul i ng, System Control and D spatch, and (ii) Reactive Supply
and Vol tage Control from Generation Sources.

The Transm ssion Provider is required to offer to provide
(or offer to arrange with the local Control Area operator as
di scussed below) the followng Ancillary Services only to the
Transm ssion Custoner serving |load within the Transm ssion
Provider's Control Area (i) Regul ation and Frequency Response,
(1i1) Energy Inbalance, (iii) Operating Reserve - Spinning, and
(1v) Operating Reserve - Supplenental. The Transm ssion Custoner
serving load wthin the Transm ssion Provider's Control Area is
required to acquire these Ancillary Services, whether fromthe
Transm ssion Provider, froma third party, or by self-supply.
The Transm ssion Custonmer nmay not decline the Transm ssion
Provider's offer of Ancillary Services unless it denonstrates
that it has acquired the Ancillary Services from anot her source.
The Transm ssion Custonmer nust list in its Application which
Ancillary Services it will purchase fromthe Transm ssion
Pr ovi der.

| f the Transm ssion Provider is a public utility providing

transm ssion service but is not a Control Area operator, it my

be unable to provide sone or all of the Ancillary Services. In
this case, the Transm ssion Provider can fulfill its obligation
| ssued By: F. Danny Eyre | ssued: June 28, 2002
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to provide Ancillary Services by acting as the Transm ssion
Custoner's agent to secure these Ancillary Services fromthe
Control Area operator. The Transm ssion Customer may el ect to
(i) have the Transm ssion Provider act as its agent, (ii) secure
the Ancillary Services directly fromthe Control Area operator,

or (iii) secure the Ancillary Services (discussed in Schedul es 3,
4, 5 and 6) froma third party or by self-supply when technically
f easi bl e.

The Transm ssion Provider shall specify the rate treatnent
and all related terns and conditions in the event of an
unaut hori zed use of Ancillary Services by the Transm ssion
Cust oner .

The specific Ancillary Services, prices and/or conpensation
nmet hods are descri bed on the Schedules that are attached to and
made a part of the Tariff. Three principal requirenents apply to
di scounts for Ancillary Services provided by the Transm ssion
Provider in conjunction with its provision of transm ssion
service as follows: (1) any offer of a discount nade by the
Transm ssion Provider must be announced to all Eligible Custoners
solely by posting on the QASIS, (2) any custoner-initiated
requests for discounts (including requests for use by one's
whol esal e nmerchant or an affiliate' s use) nust occur solely by
posting on the QASIS, and (3) once a discount is negoti ated,

details nust be imedi ately posted on the QASIS. A discount
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agreed upon for an Ancillary Service nmust be offered for the sane
period to all Eligible Custoners on the Transm ssion Provider's
system Sections 3.1 through 3.6 below list the six Ancillary
Ser vi ces.
3.1 Scheduling, System Control and Dispatch Service: The
rates and/ or nethodol ogy are described in Schedul e 1.
3.2 Reactive Supply and Voltage Control from Generation
Sources Service: The rates and/or nethodol ogy are
descri bed in Schedul e 2.
3.3 Regul ation and Frequency Response Service: Were
appl i cable the rates and/ or nethodol ogy are descri bed
in Schedul e 3.
3.4 Energy Inbal ance Service: \Were applicable the rates
and/ or net hodol ogy are described in Schedul e 4.
3.5 Operating Reserve - Spinning Reserve Service: Were
appl i cabl e the rates and/ or nethodol ogy are descri bed
in Schedul e 5.
3.6 Operating Reserve - Suppl enental Reserve Service:
VWere applicable the rates and/ or nethodol ogy are
descri bed in Schedul e 6.
4 Open Access Sane-Tinme Information System (QASIS)
Ternms and condi tions regardi ng Open Access Sane-Ti ne

| nformati on System and standards of conduct are set forth in 18
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CFR 8 37 of the Commi ssion's regul ati ons (Open Access Sane-Ti ne

| nformati on System and Standards of Conduct for Public

Uilities). In the event avail able transm ssion capability as

posted on the OASIS is insufficient to accombpdate a request for

firmtransm ssion service, additional studies may be required as

provided by this Tariff pursuant to Sections 19 and 32.

5 Local Furni shing Bonds

5.1 Transm ssion Providers That Om Facilities Financed by
Local Furnishing Bonds: This provision is applicable
only to Transm ssion Providers that have financed
facilities for the local furnishing of electric energy
W th tax-exenpt bonds, as described in Section 142(f)
of the Internal Revenue Code ("l ocal furnishing
bonds"). Notw thstandi ng any ot her provision of this
Tariff, the Transm ssion Provider shall not be required
to provide transm ssion service to any Eligible
Custoner pursuant to this Tariff if the provision of
such transm ssion service would jeopardi ze the tax-
exenpt status of any |l ocal furnishing bond(s) used to
finance the Transm ssion Provider's facilities that
woul d be used in providing such transm ssion service.
5.2 Alternative Procedures for Requesting Transm ssion

Servi ce:
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(i)

(i)

| f the Transm ssion Provider determ nes that the
provi sion of transm ssion service requested by an
Eli gi bl e Custonmer woul d j eopardi ze t he tax-exenpt
status of any local furnishing bond(s) used to
finance its facilities that would be used in
provi di ng such transm ssion service, it shal
advise the Eligible Custoner within thirty (30)
days of receipt of the Conpleted Application.

If the Eligible Customer thereafter renews its
request for the sane transm ssion service referred
toin (i) by tendering an application under
Section 211 of the Federal Power Act, the

Transm ssion Provider, within ten (10) days of
receiving a copy of the Section 211 application,
will waive its rights to a request for service
under Section 213(a) of the Federal Power Act and
to the issuance of a proposed order under Section
212(c) of the Federal Power Act. The Conm ssion,
upon recei pt of the Transm ssion Provider's waiver
of its rights to a request for service under
Section 213(a) of the Federal Power Act and to the
i ssuance of a proposed order under Section 212(c)
of the Federal Power Act, shall issue an order

under Section 211 of the Federal Power Act. Upon
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i ssuance of the order under Section 211 of the
Federal Power Act, the Transm ssion Provider shal
be required to provide the requested transm ssion
service in accordance with the terns and
conditions of this Tariff.
6 Reci procity
A Transm ssion Custoner receiving transm ssion service under
this Tariff agrees to provide conparable transm ssion service
that it is capable of providing to the Transm ssion Provider on
simlar ternms and conditions over facilities used for the
transm ssion of electric energy owned, controlled or operated by
the Transm ssion Custonmer and over facilities used for the
transm ssion of electric energy owned, controlled or operated by
the Transm ssion Custoner's corporate affiliates. A Transm ssion
Custoner that is a nenber of a power pool or Regional
Transm ssion Goup al so agrees to provi de conparabl e transm ssion
service to the nenbers of such power pool and Regi onal
Transm ssion G oup on simlar terns and conditions over
facilities used for the transm ssion of electric energy owned,
controlled or operated by the Transm ssion Custoner and over
facilities used for the transm ssion of electric energy owned,
controll ed or operated by the Transm ssion Custoner's corporate

affiliates.
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This reciprocity requirenment applies not only to the
Transm ssion Custoner that obtains transm ssion service under the
Tariff, but also to all parties to a transaction that involves
the use of transm ssion service under the Tariff, including the
power seller, buyer and any internediary, such as a power
marketer. This reciprocity requirenent also applies to any
Eligi ble Custonmer that owns, controls or operates transm ssion
facilities that uses an internediary, such as a power narketer,
to request transm ssion service under the Tariff. |If the
Transm ssi on Custoner does not own, control or operate
transm ssion facilities, it must include in its Application a
sworn statenment of one of its duly authorized officers or other
representatives that the purpose of its Application is not to
assist an Eligible Custonmer to avoid the requirenents of this
provi si on.
7 Billing and Paynent
7.1 Billing Procedure: Wthin a reasonable tine after the
first day of each nonth, the Transm ssion Provider
shall submt an invoice to the Transm ssion Custoner
for the charges for all services furnished under the
Tariff during the preceding nonth. The invoice shal
be paid by the Transm ssion Customer within twenty (20)
days of receipt. Al paynents shall be nmade in

i mredi ately avail abl e funds payable to the Transm ssion

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002



Bridger Valley Electric Association, Inc. Original Sheet No. 31
FERC El ectric Tariff Oiginal Volume No. 1

Provider, or by wire transfer to a bank naned by the
Transm ssi on Provider.

7.2 Interest on Unpaid Balances: Interest on any unpaid
anmounts (including anobunts placed in escrow) shall be
cal cul ated in accordance with the nethodol ogy specified
for interest on refunds in the Comm ssion's regul ations
at 18 CF.R 8 35.19a(a)(2)(iii). Interest on
del i nquent anounts shall be cal culated fromthe due
date of the bill to the date of paynent. Wen paynents
are made by mail, bills shall be considered as having

been paid on the date of receipt by the Transm ssion

Pr ovi der.
7.3 Custoner Default: In the event the Transm ssion
Custoner fails, for any reason other than a billing

di spute as described bel ow, to make paynent to the
Transm ssion Provider on or before the due date as
descri bed above, and such failure of payment is not
corrected within thirty (30) cal endar days after the
Transm ssion Provider notifies the Transm ssion
Custoner to cure such failure, a default by the
Transm ssi on Custoner shall be deened to exist. Upon
the occurrence of a default, the Transm ssion Provider
may initiate a proceeding with the Conm ssion to

term nate service but shall not term nate service unti
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t he Comm ssion so approves any such request. 1In the
event of a billing dispute between the Transm ssion
Provider and the Transm ssion Custoner, the

Transm ssion Provider will continue to provide service
under the Service Agreenent as |long as the Transm ssion
Custoner (i) continues to nmake all paynents not in

di spute, and (ii) pays into an independent escrow
account the portion of the invoice in dispute, pending
resol ution of such dispute. |If the Transm ssion
Custoner fails to neet these two requirenents for
continuation of service, then the Transm ssion Provider
may provide notice to the Transm ssion Custoner of its
intention to suspend service in sixty (60) days, in

accordance wth Comm ssion policy.

8 Accounting for the Transm ssion Provider's Use of the Tariff

The Transm ssion Provider shall record the foll ow ng

anmounts, as outlined bel ow.

8.1

8.2

| ssued By:

Transm ssi on Revenues: Include in a separate operating
revenue account or subaccount the revenues it receives
from Transm ssi on Service when making Third-Party Sal es
under Part Il of the Tariff.

Study Costs and Revenues: Include in a separate
transm ssi on operating expense account or subaccount,
costs properly chargeable to expense that are incurred
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to performany System | npact Studies or Facilities
Studi es which the Transm ssion Provider conducts to
determine if it nmust construct new transm ssion
facilities or upgrades necessary for its own uses,
i ncludi ng maki ng Third-Party Sal es under the Tariff;
and include in a separate operating revenue account or
subaccount the revenues received for System | npact
Studies or Facilities Studies perfornmed when such
anopunts are separately stated and identified in the
Transm ssion Custoner's billing under the Tariff.
9 Regul atory Filings
Not hi ng contained in the Tariff or any Service Agreenent
shal | be construed as affecting in any way the right of the
Transm ssion Provider to unilaterally nmake application to the
Comm ssion for a change in rates, ternms and conditions, charges,
classification of service, Service Agreenent, rule or regul ation
under Section 205 of the Federal Power Act and pursuant to the
Commi ssion's rules and regul ati ons pronul gated t hereunder.
Not hi ng contained in the Tariff or any Service Agreenent
shall be construed as affecting in any way the ability of any
Party receiving service under the Tariff to exercise its rights
under the Federal Power Act and pursuant to the Comm ssion's
rul es and regul ati ons pronul gat ed thereunder.

10 Force Majeure and I ndemification
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10.1

10. 2

| ssued By:

Force Majeure: An event of Force Mj eure nmeans any act
of God, |abor disturbance, act of the public eneny,
war, insurrection, riot, fire, stormor flood,

expl osi on, breakage or accident to machinery or

equi pnent, any Curtailnent, order, regulation or
restriction inposed by governnmental mlitary or
lawful ly established civilian authorities, or any other
cause beyond a Party’s control. A Force Mjeure event
does not include an act of negligence or intentional
wrongdoi ng. Neither the Transm ssion Provider nor the
Transm ssion Custonmer will be considered in default as
to any obligation under this Tariff if prevented from
fulfilling the obligation due to an event of Force

Maj eure. However, a Party whose perfornmance under this
Tariff is hindered by an event of Force Majeure shal
make all reasonable efforts to performits obligations
under this Tariff.

| ndemmi fication: The Transm ssion Custoner shall at
all tinmes indemify, defend, and save the Transm ssion
Provi der harml ess from any and all damages, | osses,
clainms, including clainms and actions relating to injury
to or death of any person or damage to property,
demands, suits, recoveries, costs and expenses, court

costs, attorney fees, and all other obligations by or
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to third parties, arising out of or resulting fromthe
Transm ssion Provider’s performance of its obligations
under this Tariff on behalf of the Transm ssion
Custoner, except in cases of negligence or intentional
wr ongdoi ng by the Transm ssion Provider.
11 Cr edi t wort hi ness
For the purpose of determining the ability of the
Transm ssion Custonmer to neet its obligations related to service
hereunder, the Transm ssion Provider nay require reasonable
credit review procedures. This review shall be made in
accordance wth standard conmerci al practices. |In addition, the
Transm ssion Provider may require the Transm ssion Custoner to
provide and maintain in effect during the termof the Service
Agreenent, an unconditional and irrevocable letter of credit as
security to neet its responsibilities and obligations under the
Tariff, or an alternative formof security proposed by the
Transm ssion Custonmer and acceptable to the Transm ssion Provider
and consistent with commercial practices established by the
Uni form Commerci al Code that protects the Transm ssion Provider
agai nst the risk of non-paynent.
12 D spute Resol ution Procedures
12.1 Internal Di spute Resolution Procedures: Any dispute
bet ween a Transm ssion Custoner and the Transm ssion
Provi der involving transm ssion service under the
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Tariff (excluding applications for rate changes or

ot her changes to the Tariff, or to any Service
Agreenent entered into under the Tariff, which shall be
presented directly to the Conm ssion for resol ution)
shall be referred to a designated senior representative
of the Transm ssion Provider and a seni or
representative of the Transm ssion Custoner for
resolution on an informal basis as pronptly as
practicable. In the event the designated
representatives are unable to resolve the dispute
within thirty (30) days [or such other period as the
Parties may agree upon] by nutual agreenent, such

di spute may be submitted to arbitration and resolved in
accordance wth the arbitration procedures set forth
bel ow.

External Arbitration Procedures: Any arbitration
initiated under the Tariff shall be conducted before a
single neutral arbitrator appointed by the Parties. |If
the Parties fail to agree upon a single arbitrator
within ten (10) days of the referral of the dispute to
arbitration, each Party shall choose one arbitrator who
shall sit on a three-nenber arbitration panel. The two
arbitrators so chosen shall within twenty (20) days

select athird arbitrator to chair the arbitration
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panel. In either case, the arbitrators shall be

know edgeable in electric utility matters, including
electric transm ssion and bul k power issues, and shal
not have any current or past substantial business or
financial relationships with any party to the
arbitration (except prior arbitration). The
arbitrator(s) shall provide each of the Parties an
opportunity to be heard and, except as otherw se

provi ded herein, shall generally conduct the
arbitration in accordance with the Comerci al
Arbitration Rules of the Anerican Arbitration
Associ ati on and any applicabl e Conm ssion regul ati ons
or Regional Transm ssion G oup rules.

Arbitration Decisions: Unless otherw se agreed, the
arbitrator(s) shall render a decision within ninety
(90) days of appointnent and shall notify the Parties
in witing of such decision and the reasons therefor.
The arbitrator(s) shall be authorized only to interpret
and apply the provisions of the Tariff and any Service
Agreenent entered into under the Tariff and shall have
no power to nodify or change any of the above in any
manner. The decision of the arbitrator(s) shall be
final and binding upon the Parties, and judgnment on the

award may be entered in any court having jurisdiction.
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The decision of the arbitrator(s) may be appeal ed
solely on the grounds that the conduct of the
arbitrator(s), or the decision itself, violated the
standards set forth in the Federal Arbitration Act
and/or the Adm nistrative Dispute Resolution Act. The
final decision of the arbitrator nust also be filed
wth the Commission if it affects jurisdictional rates,
terns and conditions of service or facilities.

12.4 Costs: Each Party shall be responsible for its own
costs incurred during the arbitration process and for
the follow ng costs, if applicable:

(A) the cost of the arbitrator chosen by the Party to
sit on the three nenber panel and one half of the
cost of the third arbitrator chosen; or

(B) one half the cost of the single arbitrator jointly
chosen by the Parties.

12.5 Rights Under The Federal Power Act: Nothing in this
section shall restrict the rights of any party to file
a Conplaint wth the Comm ssion under rel evant

provi sions of the Federal Power Act.
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1. PO NT-TO PO NT _TRANSM SSI ON_SERVI CE

Preanbl e

The Transm ssion Provider will provide Firmand Non-Firm
Poi nt - To- Poi nt Transm ssi on Service pursuant to the applicable
terms and conditions of this Tariff. Point-To-Point Transm ssion
Service is for the receipt of capacity and energy at desi gnated
Point(s) of Receipt and the transm ssion of such capacity and
energy to designated Point(s) of Delivery.
13 Nat ure of Firm Poi nt-To-Point Transm ssion Service

13.1 Term The m ninmumterm of Firm Poi nt-To- Poi nt
Transm ssion Service shall be one day and the maxi num
termshall be specified in the Service Agreenent.

13.2 Reservation Priority: Long-Term Firm Poi nt-To- Poi nt
Transm ssion Service shall be available on a first-
cone, first-served basis i.e., in the chronol ogi ca
sequence in which each Transm ssion Custoner has
reserved service. Reservations for Short-TermFirm
Poi nt - To- Poi nt Transm ssion Service wll be conditional
based upon the I ength of the requested transaction. |f
the Transm ssi on System becones oversubscri bed,
requests for longer termservice may preenpt requests
for shorter termservice up to the foll owm ng deadli nes:

one day before the comencenent of daily service, one
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week before the comrencenent of weekly service, and one
nmont h before the comencenent of nonthly service.
Before the conditional reservation deadline, if
avai l abl e transm ssion capability is insufficient to
satisfy all Applications, an Eligible Custoner with a
reservation for shorter termservice has the right of
first refusal to match any | onger termreservation
before losing its reservation priority. A longer term
conpeting request for Short-Term Fi rm Poi nt - To- Poi nt
Transm ssion Service will be granted if the Eligible
Custoner with the right of first refusal does not agree
to match the conpeting request wthin 24 hours (or
earlier if necessary to conply with the scheduling
deadl i nes provided in section 13.8) from being notified
by the Transm ssion Provider of a |onger-term conpeting
request for Short-Term Firm Poi nt-To-Point Transm ssion
Service. After the conditional reservation deadline,
service will comence pursuant to the terns of Part II
of the Tariff. Firm Point-To-Point Transm ssion
Service will always have a reservation priority over
Non- Fi rm Poi nt - To- Poi nt Transm ssi on Service under the
Tariff. Al Long-Term Firm Point-To-Point Transm ssion
Service will have equal reservation priority with

Nati ve Load Custoners and Networ k Custoners.
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Reservation priorities for existing firmservice
custoners are provided in Section 2. 2.

13.3 Use of Firm Transm ssion Service by the Transm ssion
Provider: The Transm ssion Provider will be subject to
the rates, terns and conditions of Part |l of the
Tariff when making Third-Party Sales under (i)
agreenents executed on or after July 9, 1996 or (ii)
agreenents executed prior to the aforenentioned date
that the Conm ssion requires to be unbundl ed, by the
date specified by the Comm ssion. The Transm ssion
Provider will maintain separate accounting, pursuant to
Section 8, for any use of the Point-To-Point
Transm ssion Service to make Third-Party Sal es.

13.4 Service Agreenents: The Transm ssion Provider shal
of fer a standard form Fi rm Poi nt - To- Poi nt Transm ssi on
Service Agreenent (Attachnent A) to an Eligible
Custoner when it submts a Conpleted Application for
Long- Term Fi rm Poi nt - To- Poi nt Transm ssi on Servi ce.
The Transm ssion Provider shall offer a standard form
Fi rm Poi nt-To- Poi nt Transm ssi on Service Agreenment
(Attachnent A) to an Eligible Custonmer when it first
submts a Conpl eted Application for Short-Term Firm
Poi nt - To- Poi nt Transm ssi on Service pursuant to the
Tariff. Executed Service Agreenents that contain the
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information required under the Tariff shall be filed
with the Commission in conpliance with applicable

Comm ssi on regul ati ons.

Transm ssion Custoner Cbligations for Facility

Addi tions or Redispatch Costs: |In cases where the
Transm ssion Provider determ nes that the Transm ssion
Systemis not capable of providing Firm Point-To-Poi nt
Transm ssion Service without (1) degrading or inpairing
the reliability of service to Native Load Customners,
Net wor k Custoners and ot her Transm ssion Custoners

t aki ng Fi rm Poi nt - To- Poi nt Transm ssion Service, or (2)
interfering with the Transm ssion Provider's ability to
meet prior firmcontractual commtnents to others, the
Transm ssion Provider will be obligated to expand or
upgrade its Transm ssion System pursuant to the terns
of Section 15.4. The Transm ssion Custoner nust agree
to conpensate the Transm ssion Provider for any
necessary transm ssion facility additions pursuant to
the ternms of Section 27. To the extent the

Transm ssion Provider can relieve any system constraint
nmore econom cally by redispatching the Transm ssion
Provider's resources than through constructi ng Network
Upgrades, it shall do so, provided that the Eligible

Cust omer agrees to conpensate the Transm ssion Provider
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pursuant to the ternms of Section 27. Any redi spatch
Net wor k Upgrade or Direct Assignnment Facilities costs
to be charged to the Transm ssion Custoner on an
increnmental basis under the Tariff will be specified in
the Service Agreenent prior to initiating service.
Curtail ment of Firm Transm ssion Service: In the event
that a Curtailment on the Transm ssion Provider's
Transm ssion System or a portion thereof, is required
to maintain reliable operation of such system
Curtailments will be made on a non-discrimnatory basis
to the transaction(s) that effectively relieve the
constraint. If nultiple transactions require
Curtailment, to the extent practicable and consi stent
with Good UWility Practice, the Transm ssion Provider
will curtail service to Network Custoners and
Transm ssi on Custoners taking Firm Point-To-Point
Transm ssion Service on a basis conparable to the
curtailment of service to the Transm ssion Provider's
Native Load Custoners. Al Curtailnents wll be nade
on a non-discrimnatory basis, however, Non-Firm Point -
To- Poi nt Transm ssion Service shall be subordinate to
Firm Transm ssion Service. Wen the Transm ssion

Provi der determ nes that an el ectrical enmergency exists

on its Transm ssion System and i npl enents energency
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procedures to Curtail Firm Transm ssion Service, the

Transm ssi on Custoner shall make the required

reducti ons upon request of the Transm ssion Provider.

However, the Transm ssion Provider reserves the right

to Curtail, in whole or in part, any Firm Transm ssi on

Service provided under the Tariff when, in the

Transm ssion Provider's sole discretion, an enmergency

or other unforeseen condition inpairs or degrades the

reliability of its Transm ssion System The

Transm ssion Provider will notify all affected

Transm ssion Custoners in a tinmely manner of any

schedul ed Curtail nments.

Classification of Firm Transm ssion Servi ce:

(a) The Transm ssion Custoner taking Firm Point-To-
Poi nt Transm ssion Service nmay (1) change its
Recei pt and Delivery Points to obtain service on a
non-firmbasis consistent with the terns of
Section 22.1 or (2) request a nodification of the
Poi nts of Receipt or Delivery on a firmbasis
pursuant to the terns of Section 22.2.

(b) The Transm ssion Custoner may purchase
transm ssion service to make sal es of capacity and
energy fromnultiple generating units that are on

the Transm ssion Provider's Transm ssion System
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(c)

For such a purchase of transm ssion service, the
resources wll be designated as nmultiple Points of
Recei pt, unless the nultiple generating units are
at the same generating plant in which case the
units would be treated as a single Point of

Recei pt.

The Transm ssion Provider shall provide firm
deliveries of capacity and energy fromthe
Point(s) of Receipt to the Point(s) of Delivery.
Each Point of Receipt at which firmtransm ssion
capacity is reserved by the Transm ssion Custoner
shall be set forth in the Firm Point-To- Poi nt
Service Agreenent for Long-Term Firm Transm ssi on
Service along with a correspondi ng capacity
reservation associated with each Point of Receipt.
Poi nts of Recei pt and correspondi ng capacity
reservations shall be as nutually agreed upon by
the Parties for Short-Term Firm Transm ssi on.
Each Point of Delivery at which firmtransm ssion
capacity is reserved by the Transm ssion Custoner
shall be set forth in the Firm Point-To- Poi nt
Service Agreenent for Long-Term Firm Transm ssi on
Service along with a correspondi ng capacity

reservation associ ated with each Poi nt of
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Delivery. Points of Delivery and correspondi ng
capacity reservations shall be as nutually agreed
upon by the Parties for Short-Term Firm

Transm ssion. The greater of either (1) the sum
of the capacity reservations at the Point(s) of
Receipt, or (2) the sumof the capacity
reservations at the Point(s) of Delivery shall be
the Transm ssion Custoner's Reserved Capacity.

The Transm ssion Custonmer will be billed for its
Reserved Capacity under the terns of Schedule 7.
The Transm ssion Custonmer may not exceed its firm
capacity reserved at each Point of Receipt and
each Point of Delivery except as otherw se
specified in Section 22. In the event that a
Transm ssion Custoner (including Third-Party Sal es
by the Transm ssion Provider) exceeds its firm
reserved capacity at any Point of Receipt or Point
of Delivery, the rate for capacity in excess of
the reservation shall be 150% of the rate
specified in Schedule 7 for the underlying

servi ce.

13.8 Scheduling of Firm Point-To-Point Transm ssion Service:

| ssued By:

Schedul es for the Transm ssion Custoner's Firm Point -

To- Poi nt Transm ssion Service nust be submtted to the
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Transm ssion Provider no later than 11: 00 a.m Muntain

Prevailing Time (“MPT”) [or a reasonable tine that is
generally accepted in the region and is consistently
adhered to by the Transm ssion Provider] of the day
prior to comrencenent of such service. Schedul es
submtted after 10:00 a.m PPT wll be accommodated, if
practicable. Hour-to-hour schedul es of any capacity
and energy that is to be delivered nust be stated in
increnments of 1,000 kW per hour [or a reasonable
increnment that is generally accepted in the region and
is consistently adhered to by the Transm ssion
Provider]. Transm ssion Custoners within the

Transm ssion Provider's service area with nmultiple
requests for Transm ssion Service at a Point of

Recei pt, each of which is under 1,000 kW per hour, may
consolidate their service requests at a common point of
receipt into units of 1,000 kW per hour for scheduling
and billing purposes. Scheduling changes wll be

permtted up to thirty _(30) mnutes [or a reasonable

time that is generally accepted in the region and is
consistently adhered to by the Transm ssion Provider]
before the start of the next clock hour provided that
the Delivering Party and Receiving Party also agree to

the schedul e nodification. The Transm ssion Provider
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Wil furnish to the Delivering Party's system operator,
hour -t o- hour schedul es equal to those furnished by the
Receiving Party (unless reduced for |osses) and shal
deliver the capacity and energy provided by such
schedul es. Should the Transm ssion Custoner,
Delivering Party or Receiving Party revise or termnate
any schedul e, such party shall imrediately notify the
Transm ssion Provider, and the Transm ssion Provider
shall have the right to adjust accordingly the schedul e
for capacity and energy to be received and to be

del i ver ed.

14 Nat ure of Non-Fi rm Poi nt - To-Poi nt Transni ssi on Service

14.1 Term Non- Fi r m Poi nt - To- Poi nt Transni ssi on Service

14.

| ssued By:

2

w Il be avail able for periods ranging fromone (1) hour
to one (1) nonth. However, a Purchaser of Non-Firm

Poi nt - To- Poi nt Transm ssion Service will be entitled to
reserve a sequential termof service (such as a
sequential nonthly termw thout having to wait for the
initial termto expire before requesting anot her
monthly ternm) so that the total tinme period for which
the reservation applies is greater than one nonth,
subject to the requirenents of Section 18. 3.
Reservation Priority: Non-Firm Point-To- Poi nt

Transm ssion Service shall be available from
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transm ssion capability in excess of that needed for
reliable service to Native Load Custoners, Network
Custoners and ot her Transm ssion Custoners taking Long-
Term and Short-Term Fi rm Poi nt - To- Poi nt Transm ssi on
Service. A higher priority will be assigned to
reservations with a longer duration of service. 1In the
event the Transm ssion Systemis constrai ned, conpeting
requests of equal duration will be prioritized based on
t he highest price offered by the Eligible Customer for
the Transm ssion Service. Eligible Custoners that have
al ready reserved shorter termservice have the right of
first refusal to match any | onger termreservation
before being preenpted. A longer term conpeting
request for Non-Firm Point-To-Point Transm ssion
Service will be granted if the Eligible Custoner with
the right of first refusal does not agree to match the
conpeting request: (a) immediately for hourly Non-Firm
Poi nt - To- Poi nt Transm ssion Service after notification
by the Transm ssion Provider; and, (b) within 24 hours
(or earlier if necessary to conply with the scheduling
deadl i nes provided in section 14.6) for Non-Firm Point -
To- Poi nt Transm ssi on Service other than hourly
transactions after notification by the Transm ssion

Provider. Transm ssion service for Network Custoners
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4

fromresources other than designated Network Resources
wi |l have a higher priority than any Non-Fi rm Poi nt- To-
Poi nt Transm ssion Service. Non-Firm Point-To-Poi nt
Transm ssion Service over secondary Point(s) of Recei pt
and Point(s) of Delivery will have the | owest
reservation priority under the Tariff.

Use of Non-Fi rm Poi nt-To-Poi nt Transm ssion Service by
the Transm ssion Provider: The Transm ssion Provider
will be subject to the rates, terns and conditions of
Part |11 of the Tariff when making Third-Party Sal es
under (i) agreenents executed on or after July 9, 1996
or (ii) agreenents executed prior to the aforenentioned
date that the Conm ssion requires to be unbundl ed, by
the date specified by the Conm ssion. The Transm ssion
Provider will maintain separate accounting, pursuant to
Section 8, for any use of Non-Fi rm Poi nt-To- Poi nt
Transm ssion Service to make Third-Party Sal es.

Service Agreenents: The Transm ssion Provider shal

of fer a standard form Non-Fi rm Poi nt - To- Poi nt

Transm ssion Service Agreenent (Attachnment B) to an
Eligible Customer when it first submts a Conpleted
Application for Non-Firm Point-To-Point Transm ssion
Service pursuant to the Tariff. Executed Service
Agreenents that contain the information required under
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the Tariff shall be filed with the Comm ssion in
conpliance with applicable Comm ssion regul ati ons.

Cl assification of Non-Firm Point-To-Point Transm ssion
Service: Non-Firm Point-To-Point Transm ssion Service
shal |l be offered under terns and conditions contai ned
in Part Il of the Tariff. The Transm ssion Provider
undertakes no obligation under the Tariff to plan its
Transm ssion Systemin order to have sufficient
capacity for Non-Firm Point-To-Point Transm ssion
Service. Parties requesting Non-Firm Poi nt-To- Poi nt
Transm ssion Service for the transm ssion of firm power
do so with the full realization that such service is
subject to availability and to Curtail nent or
Interruption under the terns of the Tariff. In the
event that a Transm ssion Custoner (including Third-
Party Sal es by the Transm ssion Provider) exceeds its
non-firmcapacity reservation, the rate for capacity in
excess of the reservation shall be 150% of the rate
specified in Schedule 7 for the underlying service.
Non- Fi rm Poi nt - To- Poi nt Transm ssi on Service shal

i nclude transm ssion of energy on an hourly basis and
transm ssi on of schedul ed short-term capacity and

energy on a daily, weekly or nmonthly basis, but not to
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exceed one nonth's reservation for any one Application,
under Schedul e 8.

Schedul i ng of Non-Fi rm Poi nt-To-Poi nt Transm ssi on
Service: Schedul es for Non-Firm Poi nt - To- Poi nt

Transm ssion Service nust be submtted to the

Transm ssion Provider no later than 2:00 p.m MT [or a
reasonable time that is generally accepted in the
region and is consistently adhered to by the

Transm ssion Provider] of the day prior to comrencenent
of such service. Schedules submtted after 2:00 p. m
MPT will be accomopdated, if practicable. Hour-to-hour
schedul es of energy that is to be delivered nust be
stated in increnments of 1,000 kW per hour [or a
reasonabl e increnent that is generally accepted in the
region and is consistently adhered to by the

Transm ssion Provider]. Transm ssion Custoners within
the Transm ssion Provider's service area with nmultiple
requests for Transm ssion Service at a Point of

Recei pt, each of which is under 1,000 kW per hour, may
consolidate their schedules at a common Poi nt of
Receipt into units of 1,000 kW per hour. Scheduling

changes will be permtted up to thirty (30) mnutes [or

a reasonable tinme that is generally accepted in the

region and is consistently adhered to by the
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Transm ssion Provider] before the start of the next

cl ock hour provided that the Delivering Party and
Receiving Party also agree to the schedul e

nodi fication. The Transm ssion Provider will furnish
to the Delivering Party's system operator, hour-to-hour
schedul es equal to those furnished by the Receiving
Party (unl ess reduced for | osses) and shall deliver the
capacity and energy provided by such schedules. Shoul d
the Transm ssion Custoner, Delivering Party or
Receiving Party revise or term nate any schedul e, such
party shall imediately notify the Transm ssion
Provider, and the Transm ssion Provider shall have the
right to adjust accordingly the schedule for capacity
and energy to be received and to be delivered.
Curtailment or Interruption of Service: The

Transm ssion Provider reserves the right to Curtail, in
whol e or in part, Non-Firm Point-To-Point Transm ssion
Service provided under the Tariff for reliability
reasons when, an energency or other unforeseen
condition threatens to inpair or degrade the
reliability of its Transm ssion System The

Transm ssion Provider reserves the right to Interrupt,
in whole or in part, Non-Firm Point-To-Poi nt

Transm ssion Service provided under the Tariff for
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econom c reasons in order to accommbdate (1) a request
for Firm Transm ssion Service, (2) a request for Non-

Fi rm Poi nt - To- Point Transm ssion Service of greater
duration, (3) a request for Non-Firm Point-To-Poi nt
Transm ssion Service of equal duration with a higher
price, or (4) transm ssion service for Network

Cust orers from non-desi gnated resources. The

Transm ssion Provider also will discontinue or reduce
service to the Transm ssion Customer to the extent that
deliveries for transm ssion are discontinued or reduced
at the Point(s) of Receipt. Were required,
Curtailnments or Interruptions will be nade on a non-
discrimnatory basis to the transaction(s) that
effectively relieve the constraint, however, Non-Firm
Poi nt - To- Poi nt Transm ssion Service shall be
subordinate to Firm Transm ssion Service. |If nmultiple
transactions require Curtailnment or Interruption, to
the extent practicable and consistent with Good Utility
Practice, Curtailnments or Interruptions will be nade to
transactions of the shortest term(e.qg., hourly non-
firmtransactions will be Curtailed or Interrupted
before daily non-firmtransactions and daily non-firm
transactions will be Curtailed or Interrupted before

weekly non-firmtransactions). Transm ssion service
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for Network Custoners fromresources other than

desi gnat ed Network Resources will have a higher
priority than any Non-Firm Point-To-Point Transm ssion
Service under the Tariff. Non-Firm Point-To- Poi nt
Transm ssion Service over secondary Point(s) of Receipt
and Point(s) of Delivery will have a lower priority

t han any Non-Fi rm Poi nt-To- Poi nt Transm ssi on Service
under the Tariff. The Transm ssion Provider wll
provi de advance notice of Curtailment or Interruption
where such notice can be provided consistent with Good
Uility Practice.

ce Availability

General Conditions: The Transm ssion Provider wll
provi de Firm and Non-Firm Poi nt-To-Poi nt Transm ssi on
Service over, on or across its Transm ssion Systemto
any Transm ssion Custonmer that has net the requirenents
of Section 16.

Determ nati on of Avail able Transm ssion Capability:

A description of the Transm ssion Provider's specific
met hodol ogy for assessing available transm ssion
capability posted on the Transm ssion Provider's QASIS
(Section 4) is contained in Attachnent C of the Tariff.
In the event sufficient transm ssion capability may not
exi st to accommopdate a service request, the
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15.3

15. 4

| ssued By:

Transm ssion Provider will respond by performng a
System | npact St udy.

Initiating Service in the Absence of an Executed
Service Agreenent: |If the Transm ssion Provider and
the Transm ssion Custoner requesting Firmor Non-Firm
Poi nt - To- Poi nt Transm ssi on Service cannot agree on al
the ternms and conditions of the Point-To-Point Service
Agreenent, the Transm ssion Provider shall file with
the Comm ssion, within thirty (30) days after the date
the Transm ssion Custonmer provides witten notification
directing the Transm ssion Provider to file, an
unexecut ed Poi nt-To-Poi nt Service Agreenent containing
terms and conditions deened appropriate by the

Transm ssion Provider for such requested Transm ssion
Service. The Transm ssion Provider shall commence
provi di ng Transm ssion Service subject to the

Transm ssion Custoner agreeing to (i) conpensate the
Transm ssion Provider at whatever rate the Conm ssion
ultimately determ nes to be just and reasonable, and
(1i) conply with the ternms and conditions of the Tariff
i ncl udi ng posting appropriate security deposits in
accordance with the terns of Section 17.3.

oligation to Provide Transm ssion Service that

Requi res Expansion or Mdification of the Transm ssion
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15.

| ssued By:

5

System |If the Transm ssion Provider determ nes that
it cannot accommodate a Conpl eted Application for Firm
Poi nt - To- Poi nt Transm ssion Servi ce because of
insufficient capability on its Transm ssion System the
Transm ssion Provider will use due diligence to expand
or nodify its Transm ssion Systemto provide the
requested Firm Transm ssion Service, provided the
Transm ssi on Custoner agrees to conpensate the

Transm ssion Provider for such costs pursuant to the
terms of Section 27. The Transm ssion Provider wll
conformto Good Uility Practice in determning the
need for new facilities and in the design and
construction of such facilities. The obligation
applies only to those facilities that the Transm ssion
Provider has the right to expand or nodify.

Deferral of Service: The Transm ssion Provider may
defer providing service until it conpletes construction
of new transm ssion facilities or upgrades needed to
provi de Firm Poi nt-To-Poi nt Transm ssion Service
whenever the Transm ssion Provider determ nes that

provi ding the requested service would, w thout such new
facilities or upgrades, inpair or degrade reliability

to any existing firmservices.
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15.6 Other Transm ssion Service Schedules: Eligible

15.

7

Custonmers receiving transm ssion service under ot her
agreenents on file with the Comm ssion may continue to
recei ve transm ssion service under those agreenents
until such tine as those agreenents may be nodified by
t he Conmm ssi on.

Real Power Losses: Real Power Losses are associ ated
with all transm ssion service. The Transm ssion
Provider is not obligated to provide Real Power Losses.
The Transm ssion Custoner is responsible for replacing
| osses associated with all transm ssion service as
cal cul ated by the Transm ssion Provider. The
appl i cabl e Real Power Loss factors are specified in

Schedul e 9.

16 Transm ssi on Custonmer Responsibilities

16.1 Conditions Required of Transm ssion Custoners: Point-

| ssued By:

To- Poi nt Transm ssion Service shall be provided by the

Transm ssion Provider only if the follow ng conditions

are satisfied by the Transm ssion Custoner:

a. The Transm ssion Custoner has pending a Conpl et ed
Application for service;

b. The Transm ssion Custoner neets the

creditworthiness criteria set forth in Section 11
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C. The Transm ssion Custonmer will have arrangenents
in place for any other transm ssion service
necessary to effect the delivery fromthe
generating source to the Transm ssion Provider
prior to the time service under Part Il of the
Tari ff comences;

d. The Transm ssion Custoner agrees to pay for any
facilities constructed and chargeable to such
Transm ssi on Custoner under Part |1 of the Tariff,
whet her or not the Transm ssion Custoner takes
service for the full termof its reservation; and

e. The Transm ssion Custoner has executed a Point-To-
Poi nt Service Agreenent or has agreed to receive

servi ce pursuant to Section 15.3, 15.3.

16.2 Transm ssion Custonmer Responsibility for Third-Party

| ssued By:

Arrangenents: Any scheduling arrangenents that nmay be
requi red by other electric systens shall be the
responsi bility of the Transm ssion Custoner requesting
service. The Transm ssion Custoner shall provide,

unl ess wai ved by the Transm ssion Provider,
notification to the Transm ssion Provider identifying
such systens and authorizing themto schedul e the
capacity and energy to be transmtted by the

Transm ssion Provider pursuant to Part |l of the Tariff
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on behalf of the Receiving Party at the Point of
Delivery or the Delivering Party at the Point of
Recei pt. However, the Transm ssion Provider wll
undert ake reasonable efforts to assist the Transm ssion
Custoner in making such arrangenents, including wthout
[imtation, providing any information or data required
by such other electric systempursuant to Good Utility

Practi ce.

17 Procedures for Arrangi ng Firm Point-To-Point Transm ssion

Servi ce

17.1 Application: A request for Firm Point-To-Point

| ssued By:

Transm ssion Service for periods of one year or |onger
must contain a witten Application to: Bridger Valley
El ectric Association, Inc., P.O Box 399, Muntain
View, Wom ng 82939, at |east sixty (60) days in
advance of the calendar nonth in which service is to
commence. The Transm ssion Provider will consider
requests for such firmservice on shorter notice when
feasi ble. Requests for firmservice for periods of

| ess than one year shall be subject to expedited
procedures that shall be negotiated between the Parties
within the tinme constraints provided in Section 17.5.
Al l Firm Poi nt-To-Point Transm ssion Service requests
shoul d be submtted by entering the information listed
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bel ow on the Transm ssion Provider's OASIS. Prior to
i npl enmentation of the Transm ssion Provider's OASIS, a
Conpl et ed Application nay be submtted by (i)
transmtting the required information to the
Transm ssion Provider by telefax, or (ii) providing the
information by tel ephone over the Transm ssion
Provider's time recorded tel ephone Iine. Each of these
met hods w Il provide a tinme-stanped record for
establishing the priority of the Application.

17.2 Conpl eted Application: A Conpleted Application shal
provide all of the information included in 18 CFR 8
2.20 including but not limted to the foll ow ng:

(1) The identity, address, tel ephone nunber and
facsimle nunber of the entity requesting
servi ce;

(1) A statenent that the entity requesting
service is, or will be upon comencenent of
service, an Eligible Custoner under the
Tariff;

(iii1) The | ocation of the Point(s) of Receipt and
Point(s) of Delivery and the identities of
the Delivering Parties and the Receiving
Parti es;

(1v) The | ocation of the generating facility(ies)
supplying the capacity and energy and the
| ocation of the load ultinmately served by the
capacity and energy transmtted. The
Transm ssion Provider wll treat this
informati on as confidential except to the
extent that disclosure of this information is
required by this Tariff, by regulatory or
judicial order, for reliability purposes
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pursuant to Good Utility Practice or pursuant
to RTG transm ssion informati on sharing
agreenents. The Transm ssion Provider shal
treat this information consistent wth the

st andards of conduct contained in Part 37 of
t he Comm ssion's regul ati ons;

(v) A description of the supply characteristics
of the capacity and energy to be delivered,

(vi) An estimate of the capacity and energy
expected to be delivered to the Receiving
Party;

(vii) The Service Commencenent Date and the term of

t he requested Transm ssion Service; and

(viii) The transm ssion capacity requested for each
Poi nt of Receipt and each Point of Delivery
on the Transm ssion Provider's Transm ssion
System custoners may conbine their requests
for service in order to satisfy the m ni num
transm ssi on capacity requirenent.

The Transm ssion Provider shall treat this information

consistent with the standards of conduct contained in Part 37 of

t he Comm ssion's regul ations.

17.3 Deposit: A Conpleted Application for Firm Point-To-

| ssued By:

Poi nt Transm ssion Service also shall include a deposit
of either one nonth's charge for Reserved Capacity or
the full charge for Reserved Capacity for service
requests of less than one nonth. |[|f the Application is
rejected by the Transm ssion Provider because it does
not nmeet the conditions for service as set forth
herein, or in the case of requests for service arising

in connection with losing bidders in a Request For
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| ssued By:

Proposals (RFP), said deposit shall be returned with
interest | ess any reasonable costs incurred by the
Transm ssion Provider in connection with the review of
the losing bidder's Application. The deposit also wll
be returned with interest |ess any reasonabl e costs
incurred by the Transm ssion Provider if the

Transm ssion Provider is unable to conpl ete new
facilities needed to provide the service. If an
Application is withdrawn or the Eligible Custoner
decides not to enter into a Service Agreenent for Firm
Poi nt - To- Poi nt Transm ssion Service, the deposit shal
be refunded in full, with interest, |ess reasonable
costs incurred by the Transm ssion Provider to the
extent such costs have not already been recovered by
the Transm ssion Provider fromthe Eligible Custoner.
The Transm ssion Provider will provide to the Eligible
Cust omer a conplete accounting of all costs deducted
fromthe refunded deposit, which the Eligible Custoner
may contest if there is a dispute concerning the
deducted costs. Deposits associated with construction
of new facilities are subject to the provisions of
Section 19. If a Service Agreenent for Firm Point-To-
Poi nt Transm ssion Service is executed, the deposit,

with interest, will be returned to the Transm ssi on
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17.

| ssued By:

4

Cust omer upon expiration or term nation of the Service
Agreenment for Firm Point-To-Point Transm ssion Service,
or at the Transm ssion Provider’s option, at any point
prior to expiration or termnation. Applicable

i nterest shall be conmputed in accordance with the

Comm ssion's regulations at 18 CFR 8§ 35.19a(a)(2)(iii),
and shall be calculated fromthe day the deposit check
is credited to the Transm ssion Provider's account.
Notice of Deficient Application: |If an Application
fails to neet the requirements of the Tariff, the
Transm ssion Provider shall notify the entity
requesting service wthin fifteen (15) days of receipt
of the reasons for such failure. The Transm ssion
Provider will attenpt to renmedy mnor deficiencies in
the Application through informal conmunications with
the Eligible Custonmer. |If such efforts are
unsuccessful, the Transm ssion Provider shall return
the Application, along with any deposit, with interest.
Upon recei pt of a new or revised Application that fully
conplies with the requirenents of Part Il of the
Tariff, the Eligible Custoner shall be assigned a new
priority consistent with the date of the new or revised

Appl i cati on.
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17.5 Response to a Conpleted Application: Follow ng receipt

17.

| ssued By:

6

of a Conpleted Application for Firm Point-To-Point
Transm ssion Service, the Transm ssion Provider shal
make a determ nation of available transm ssion
capability as required in Section 15.2. The

Transm ssion Provider shall notify the Eligible

Cust onmer as soon as practicable, but not later than
thirty (30) days after the date of receipt of a

Conpl eted Application either (i) if it wll be able to
provi de service w thout performng a System | npact
Study or (ii) if such a study is needed to evaluate the
i npact of the Application pursuant to Section 19.1
Responses by the Transm ssion Provider nust be nmade as
soon as practicable to all conpleted applications

(i ncluding applications by its own nmerchant function)
and the timng of such responses nmust be made on a non-
di scrim natory basis.

Execution of Service Agreenment: \Wenever the

Transm ssion Provider determ nes that a System | npact
Study is not required and that the service can be
provided, it shall notify the Eligible Custonmer as soon
as practicable but no later than thirty (30) days after
recei pt of the Conpleted Application. Were a System

| npact Study is required, the provisions of Section 19
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17.

| ssued By:

7

wi |l govern the execution of a Service Agreenent.
Failure of an Eligible Custonmer to execute and return
the Service Agreenent or request the filing of an
unexecut ed service agreenent pursuant to Section 15. 3,
15.3, within fifteen (15) days after it is tendered by
t he Transm ssion Provider will be deened a w thdrawal
and term nation of the Application and any deposit
submtted shall be refunded with interest. Nothing
herein limts the right of an Eligible Custonmer to file
anot her Application after such w thdrawal and

term nati on.

Ext ensi ons for Commencenent of Service: The

Transm ssi on Custonmer can obtain up to five (5) one-

vear extensions for the commencenent of service. The

Transm ssi on Custonmer may postpone service by paying a
non-refundabl e annual reservation fee equal to one-
month's charge for Firm Transm ssion Service for each
year or fraction thereof. |f during any extension for
t he comencenent of service an Eligible Custoner
submts a Conpl eted Application for Firm Transm ssion
Service, and such request can be satisfied only by
releasing all or part of the Transm ssion Custoner's
Reserved Capacity, the original Reserved Capacity w ||

be rel eased unless the follow ng condition is

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002



Bridger Valley Electric Association, Inc. Original Sheet No. 67
FERC El ectric Tariff Oiginal Volume No. 1

satisfied. Wthin thirty (30) days, the original
Transm ssi on Custoner agrees to pay the Firm Point-To-
Point transm ssion rate for its Reserved Capacity
concurrent wwth the new Service Commencenent Date. In
the event the Transm ssion Custoner elects to rel ease
the Reserved Capacity, the reservation fees or portions

t hereof previously paid will be forfeited.

18 Procedures for Arrangi ng Non-Firm Poi nt - To- Poi nt

Transm ssi on Service

18.1 Application: Eligible Custoners seeking Non-Firm

| ssued By:

Poi nt - To- Poi nt Transm ssion Service nmust submt a
Conpl eted Application to the Transm ssion Provider.
Applications should be submtted by entering the
information |listed below on the Transm ssion Provider's
QASIS. Prior to inplenentation of the Transm ssion
Provider's QASIS, a Conpleted Application nay be
submtted by (i) transmtting the required information
to the Transm ssion Provider by telefax, or (ii)
providing the information by tel ephone over the

Transm ssion Provider's tinme recorded tel ephone |ine.
Each of these nmethods will provide a tine-stanped
record for establishing the service priority of the

Appl i cati on.
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18. 2 Conpl eted Application: A Conpleted Application shal

| ssued By:

provide all of the information included in 18 CFR 8

2.20 including but not limted to the foll ow ng:

(1) The identity, address, tel ephone nunber and
facsimle nunber of the entity requesting
servi ce;

(1) A statenent that the entity requesting
service is, or wll be upon commencenent of
service, an Eligible Custoner under the
Tariff;

(iii1) The Point(s) of Receipt and the Point(s) of
Del i very;

(iv) The maxi mum anmount of capacity requested at
each Point of Receipt and Point of Delivery;
and

(v) The proposed dates and hours for initiating
and term nating transm ssion service
her eunder .

In addition to the information specified above, when

required to properly evaluate systemconditions, the

Transm ssion Provider also may ask the Transm ssion

Custoner to provide the foll ow ng:

(vi) The electrical location of the initial source
of the power to be transmtted pursuant to
the Transm ssion Custoner's request for
service; and

(vii) The el ectrical location of the ultimte | oad.

The Transm ssion Provider will treat this information

in (vi) and (vii) as confidential at the request of the

Transm ssi on Custonmer except to the extent that
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18. 3

18. 4

| ssued By:

di sclosure of this information is required by this
Tariff, by regulatory or judicial order, for
reliability purposes pursuant to Good Utility Practice,
or pursuant to RTG transm ssion information sharing
agreenents. The Transm ssion Provider shall treat this
information consistent with the standards of conduct
contained in Part 37 of the Comm ssion's regul ati ons.
Reservati on of Non-Fi rm Poi nt-To-Poi nt Transm ssion
Service: Requests for nonthly service shall be

submtted no earlier than sixty (60) days before

service is to commence; requests for weekly service

shall be submtted no earlier than fourteen (14) days

before service is to comence, requests for daily

service shall be submtted no earlier than two (2) days

before service is to comence, and requests for hourly

service shall be submtted no earlier than noon MPT the

day before service is to commence. Requests for

service received later than 2:00 p.m MPT prior to the

day service is scheduled to cormmence will be
accommodated if practicable [or such reasonable tines
that are generally accepted in the region and are
consistently adhered to by the Transm ssion Provider].
Determ nati on of Avail able Transm ssion Capability:
Fol |l owi ng recei pt of a tendered schedul e the
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Transm ssion Provider will make a determ nation on a
non-di scrimnatory basis of available transm ssion
capability pursuant to Section 15.2. Such

determ nation shall be nade as soon as reasonably
practicable after receipt, but not later than the
followng time periods for the followi ng terns of

service (i) thirty (30) mnutes for hourly service,

(ii) thirty (30) mnutes for daily service, (iii) four

(4) hours for weekly service, and (iv) tw (2) days for

nonthly service. [O such reasonable tines that are

generally accepted in the region and are consistently

adhered to by the Transm ssion Provider].

19 Addi ti onal Study Procedures For Firm Point-To-Poi nt

Transm ssion Servi ce Requests

19.1 Notice of Need for System Inpact Study: After

| ssued By:

receiving a request for service, the Transm ssion

Provi der shall determ ne on a non-discrimnatory basis
whet her a System I npact Study is needed. A description
of the Transm ssion Provider's nethodol ogy for
conpleting a System Inpact Study is provided in
Attachnment D. If the Transm ssion Provider determ nes
that a System Inpact Study is necessary to accommodate
the requested service, it shall so informthe Eligible
Custonmer, as soon as practicable. In such cases, the
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Transm ssion Provider shall within thirty (30) days of
recei pt of a Conpleted Application, tender a System
| npact Study Agreenent pursuant to which the Eligible
Custonmer shall agree to reinburse the Transm ssion
Provider for performng the required System | npact
Study. For a service request to remain a Conpl eted
Application, the Eligible Custoner shall execute the
System | npact Study Agreenent and return it to the
Transm ssion Provider within fifteen (15) days. |If the
Eligible Custonmer elects not to execute the System
| npact Study Agreenent, its application shall be deened
w thdrawn and its deposit, pursuant to Section 17. 3,
shall be returned with interest.
19. 2 System I npact Study Agreenent and Cost Rei nbursenent:
(1) The System Inpact Study Agreenment will clearly
specify the Transm ssion Provider's estinate of
the actual cost, and tinme for conpletion of the
System I npact Study. The charge shall not exceed
the actual cost of the study. |In performng the
System I npact Study, the Transm ssion Provider
shall rely, to the extent reasonably practicabl e,
on existing transm ssion planning studies. The
Eligible Customer will not be assessed a charge

for such existing studies; however, the Eligible
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Custoner will be responsible for charges
associated wth any nodifications to existing
pl anni ng studi es that are reasonably necessary to
eval uate the inpact of the Eligible Custoner's
request for service on the Transm ssion System
(i) If inresponse to nultiple Eligible Custoners
requesting service in relation to the sane
conpetitive solicitation, a single System | npact
Study is sufficient for the Transm ssion Provider
to accommpdate the requests for service, the costs
of that study shall be pro-rated anong the
El i gi bl e Cust oners.
(ti1) For System | npact Studies that the Transm ssion
Provi der conducts on its own behal f, the
Transm ssion Provider shall record the cost of the

System | npact Studi es pursuant to Section 20.

19. 3 System I npact Study Procedures: Upon receipt of an

| ssued By:

executed System | npact Study Agreenent, the

Transm ssion Provider will use due diligence to
conplete the required System I npact Study within a
sixty (60) day period. The System | npact Study shal
identify any systemconstraints and redi spatch options,
additional Direct Assignnment Facilities or Network

Upgrades required to provide the requested service. 1In
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| ssued By:

the event that the Transm ssion Provider is unable to
conplete the required System I npact Study w thin such
time period, it shall so notify the Eligible Custoner
and provide an estinmated conpletion date along with an
expl anation of the reasons why additional tinme is
required to conplete the required studies. A copy of

t he conpl eted System I npact Study and rel ated work
papers shall be nade available to the Eligible
Custoner. The Transm ssion Provider will use the sane
due diligence in conpleting the System | npact Study for
an Eligible Custoner as it uses when conpl eting studies
for itself. The Transm ssion Provider shall notify the
Eli gi bl e Custoner i mredi ately upon conpl etion of the
System I npact Study if the Transm ssion Systemw || be
adequate to accommopdate all or part of a request for
service or that no costs are likely to be incurred for
new transm ssion facilities or upgrades. In order for
a request to remain a Conpleted Application, within
fifteen (15) days of conpletion of the System | npact
Study the Eligible Custonmer nust execute a Service
Agreenment or request the filing of an unexecuted

Servi ce Agreenent pursuant to Section 15.3, 15.3, or
the Application shall be deened term nated and

wi t hdr awn.
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19.4 Facilities Study Procedures: |If a System Inpact Study

| ssued By:

i ndi cates that additions or upgrades to the

Transm ssion System are needed to supply the Eligible
Custoner's service request, the Transm ssion Provider,
within thirty (30) days of the conpletion of the System
| npact Study, shall tender to the Eligible Custoner a
Facilities Study Agreenent pursuant to which the

El i gi bl e Custonmer shall agree to reinburse the

Transm ssion Provider for performng the required
Facilities Study. For a service request to remain a
Conpl eted Application, the Eligible Custonmer shal
execute the Facilities Study Agreenent and return it to
the Transm ssion Provider within fifteen (15) days. |If
the Eligible Customer elects not to execute the
Facilities Study Agreenent, its application shall be
deened withdrawn and its deposit, pursuant to Section
17.3, shall be returned with interest. Upon receipt of
an executed Facilities Study Agreenent, the

Transm ssion Provider will use due diligence to
conplete the required Facilities Study within a sixty
(60) day period. If the Transm ssion Provider is
unable to conplete the Facilities Study in the allotted
time period, the Transm ssion Provider shall notify the

Transm ssion Custoner and provide an estinate of the
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time needed to reach a final determnation along with
an explanation of the reasons that additional tinme is
required to conplete the study. Wen conpleted, the
Facilities Study will include a good faith estimte of
(1) the cost of Direct Assignnent Facilities to be
charged to the Transm ssion Custoner, (ii) the

Transm ssion Custoner's appropriate share of the cost
of any required Network Upgrades as determ ned pursuant
to the provisions of Part Il of the Tariff, and (iii)
the time required to conplete such construction and
initiate the requested service. The Transm ssion

Cust omer shall provide the Transm ssion Provider with a
letter of credit or other reasonable formof security
acceptable to the Transm ssion Provider equivalent to
the costs of new facilities or upgrades consistent with
commercial practices as established by the Uniform
Commerci al Code. The Transm ssion Custoner shall have
thirty (30) days to execute a Service Agreenent or
request the filing of an unexecuted Service Agreenent
and provide the required letter of credit or other form
of security or the request will no |onger be a
Conpl et ed Application and shall be deened term nated

and w t hdr awn.
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19.5 Facilities Study Mdifications: Any change in design

19.

19.

| ssued By:

6

7

arising frominability to site or construct facilities
as proposed will require devel opnent of a revised good
faith estimate. New good faith estimates also wll be
required in the event of new statutory or regul atory
requirenents that are effective before the conpletion
of construction or other circunstances beyond the
control of the Transm ssion Provider that significantly
affect the final cost of new facilities or upgrades to
be charged to the Transm ssion Custoner pursuant to the
provisions of Part Il of the Tariff.

Due Diligence in Conpleting New Facilities: The

Transm ssion Provider shall use due diligence to add
necessary facilities or upgrade its Transm ssion System
within a reasonable tine. The Transm ssion Provider

wi |l not upgrade its existing or planned Transm ssion
Systemin order to provide the requested Firm Point-To-
Poi nt Transm ssion Service if doing so would inpair
systemreliability or otherw se inpair or degrade

exi sting firmservice.

Partial InterimService: |If the Transm ssion Provider
determnes that it will not have adequate transm ssion
capability to satisfy the full anpbunt of a Conpl eted
Application for Firm Point-To-Point Transm ssion
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19.
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8

Service, the Transm ssion Provider nonethel ess shall be
obligated to offer and provide the portion of the
requested Firm Point-To-Point Transm ssion Service that
can be accommopdat ed wit hout addition of any facilities
and t hrough redi spatch. However, the Transm ssion
Provi der shall not be obligated to provide the

i ncrenmental anount of requested Firm Point-To- Poi nt
Transm ssion Service that requires the addition of
facilities or upgrades to the Transm ssion Systemuntil
such facilities or upgrades have been placed in

servi ce.

Expedi ted Procedures for New Facilities: In lieu of

t he procedures set forth above, the Eligible Custoner
shal | have the option to expedite the process by
requesting the Transm ssion Provider to tender at one
time, together with the results of required studies, an
"Expedited Service Agreenent" pursuant to which the
Eli gi bl e Custonmer woul d agree to conpensate the

Transm ssion Provider for all costs incurred pursuant
to the terns of the Tariff. |In order to exercise this
option, the Eligible Custonmer shall request in witing
an expedited Service Agreenent covering all of the
above-specified itens within thirty (30) days of

receiving the results of the System I npact Study
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identifying needed facility additions or upgrades or
costs incurred in providing the requested service.
Wil e the Transm ssion Provider agrees to provide the
Eligible Customer with its best estimte of the new
facility costs and ot her charges that nmay be incurred,
such estimate shall not be binding and the Eligible
Customer must agree in witing to conpensate the
Transm ssion Provider for all costs incurred pursuant
to the provisions of the Tariff. The Eligible Custoner
shal | execute and return such an Expedited Service
Agreenment within fifteen (15) days of its receipt or
the Eligible Custonmer's request for service wll cease
to be a Conpleted Application and wll be deened

term nated and w t hdr awn.

20 Procedures if The Transm ssion Provider is Unable to

Conpl ete New Transm ssion Facilities for Firm Point-To- Poi nt

Transm ssi on Service

20.1 Delays in Construction of New Facilities: |If any event

| ssued By:

occurs that will materially affect the tine for
conpletion of new facilities, or the ability to
conplete them the Transm ssion Provider shall pronptly
notify the Transm ssion Custoner. |In such

ci rcunstances, the Transm ssion Provider shall within
thirty (30) days of notifying the Transm ssion Custoner
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20. 2

| ssued By:

of such del ays, convene a technical neeting with the
Transm ssion Custonmer to evaluate the alternatives
avai l able to the Transm ssion Custoner. The

Transm ssion Provider also shall make available to the
Transm ssi on Custoner studies and work papers rel ated
to the delay, including all information that is in the
possession of the Transm ssion Provider that is
reasonably needed by the Transm ssion Custoner to

eval uate any alternatives.

Alternatives to the Original Facility Additions: Wen
the review process of Section 20.1 determ nes that one
or nore alternatives exist to the originally planned
construction project, the Transm ssion Provider shal
present such alternatives for consideration by the
Transm ssion Custoner. [|f, upon review of any
alternatives, the Transm ssion Custoner desires to

mai ntain its Conpl eted Application subject to
construction of the alternative facilities, it may
request the Transm ssion Provider to submt a revised
Service Agreenent for Firm Point-To-Point Transm ssion
Service. |If the alternative approach solely involves
Non- Fi rm Poi nt - To- Poi nt Transm ssi on Service, the
Transm ssion Provider shall pronptly tender a Service

Agreenent for Non-Firm Point-To-Point Transm ssion
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20. 3
21 Provi

Servi

21.1
| ssued By:

Service providing for the service. 1In the event the
Transm ssi on Provi der concludes that no reasonabl e
alternative exists and the Transm ssi on Custoner

di sagrees, the Transm ssion Custonmer may seek relief
under the dispute resolution procedures pursuant to
Section 12 or it may refer the dispute to the

Comm ssion for resolution.

Ref und Obligation for Unfinished Facility Additions:

| f the Transm ssion Provider and the Transm ssion
Custonmer mutually agree that no ot her reasonabl e
alternatives exist and the requested service cannot be
provi ded out of existing capability under the
conditions of Part Il of the Tariff, the obligation to
provi de the requested Firm Point-To-Point Transm ssion
Service shall term nate and any deposit made by the
Transm ssion Custoner shall be returned wth interest
pursuant to Comm ssion regul ations 35.19a(a)(2)(iii).
However, the Transm ssion Custoner shall be responsible
for all prudently incurred costs by the Transm ssion
Provider through the tinme construction was suspended.
sions Relating to Transm ssion Construction and

ces on the Systens of Other Uilities

Responsibility for Third-Party System Additions: The
Transm ssion Provider shall not be responsible for
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21.
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2

maki ng arrangenents for any necessary engi neering,
permtting, and construction of transm ssion or
distribution facilities on the systen(s) of any other
entity or for obtaining any regul atory approval for
such facilities. The Transm ssion Provider wl|

undert ake reasonable efforts to assist the Transm ssion
Custoner in obtaining such arrangenents, including

w thout Iimtation, providing any information or data
requi red by such other electric system pursuant to Good
Uility Practice.

Coordi nation of Third-Party System Additions: In
circunstances where the need for transm ssion
facilities or upgrades is identified pursuant to the
provisions of Part Il of the Tariff, and if such
upgrades further require the addition of transm ssion
facilities on other systens, the Transm ssion Provider
shal |l have the right to coordinate construction on its
own systemw th the construction required by others.
The Transm ssion Provider, after consultation with the
Transm ssi on Custonmer and representatives of such other
systens, may defer construction of its new transm ssion
facilities, if the newtransmssion facilities on

anot her system cannot be conpleted in a tinely manner.

The Transm ssion Provider shall notify the Transm ssion
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Custoner in witing of the basis for any decision to
defer construction and the specific problens which nust
be resol ved before it will initiate or resune
construction of new facilities. Wthin sixty (60) days
of receiving witten notification by the Transm ssion
Provider of its intent to defer construction pursuant
to this section, the Transm ssion Custonmer nay
chal I enge the decision in accordance with the dispute
resol ution procedures pursuant to Section 12 or it may

refer the dispute to the Conm ssion for resolution.

22 Changes in Service Specifications

22.1 Modifications On a Non-Firm Basis: The Transm SSi on

| ssued By:

Custoner taking Firm Point-To-Point Transm ssion
Service may request the Transm ssion Provider to

provi de transm ssion service on a non-firm basis over
Recei pt and Delivery Points other than those specified
in the Service Agreenent ("Secondary Recei pt and
Delivery Points"), in anmounts not to exceed its firm
capacity reservation, wthout incurring an additional
Non- Fi r m Poi nt - To- Poi nt Transm ssi on Service charge or
executing a new Service Agreenent, subject to the
foll ow ng conditions.

(a) Service provided over Secondary Recei pt and

Delivery Points will be non-firmonly, on an as-
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(b)

(c)

(d)

avai l abl e basis and will not displace any firmor
non-firmservice reserved or schedul ed by third-
parties under the Tariff or by the Transm ssion
Provi der on behal f of its Native Load Custoners.
The sum of all Firm and non-firm Point-To- Poi nt
Transm ssion Service provided to the Transm ssion
Custonmer at any time pursuant to this section
shal | not exceed the Reserved Capacity in the

rel evant Service Agreenent under which such
services are provided.

The Transm ssion Custoner shall retain its right
to schedul e Firm Poi nt-To-Point Transm ssion
Service at the Receipt and Delivery Points
specified in the rel evant Service Agreenent in the
anount of its original capacity reservation
Servi ce over Secondary Recei pt and Delivery Points
on a non-firmbasis shall not require the filing
of an Application for Non-Firm Poi nt-To- Poi nt
Transm ssion Service under the Tariff. However,
all other requirenents of Part Il of the Tariff
(except as to transm ssion rates) shall apply to
transm ssion service on a non-firm basis over

Secondary Recei pt and Delivery Points.
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22.2 Modification On a FirmBasis: Any request by a

23 Sal e
23.1
| ssued By:

Transm ssion Custoner to nodify Receipt and Delivery
Points on a firmbasis shall be treated as a new
request for service in accordance with Section 17
hereof, except that such Transm ssion Custoner shal

not be obligated to pay any additional deposit if the
capacity reservation does not exceed the anmount
reserved in the existing Service Agreenent. \Wile such
new request is pending, the Transm ssion Custoner shal
retain its priority for service at the existing firm
Recei pt and Delivery Points specified in its Service
Agr eenent .

or Assignnment of Transm ssion Service

Procedures for Assignnent or Transfer of Service:

Subj ect to Comm ssion approval of any necessary
filings, a Transm ssion Custoner may sell, assign, or
transfer all or a portion of its rights under its
Service Agreenent, but only to another Eligible
Custonmer (the Assignee). The Transm ssion Custoner
that sells, assigns or transfers its rights under its
Service Agreenent is hereafter referred to as the
Resell er. Conpensation to the Reseller shall not
exceed the higher of (i) the original rate paid by the
Reseller, (ii) the Transm ssion Provider's maximumrate
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23.2

| ssued By:

on file at the tinme of the assignnent, or (iii) the
Reseller's opportunity cost capped at the Transm ssion
Provider's cost of expansion. |[If the Assignee does not
request any change in the Point(s) of Receipt or the
Point(s) of Delivery, or a change in any other termor
condition set forth in the original Service Agreenent,
the Assignee will receive the sane services as did the
Reseller and the priority of service for the Assignee
will be the sanme as that of the Reseller. A Reseller
shoul d notify the Transm ssion Provider as soon as
possi bl e after any assignnent or transfer of service
occurs but in any event, notification nust be provided
prior to any provision of service to the Assignee. The
Assignee will be subject to all terns and conditions of
this Tariff. |If the Assignee requests a change in
service, the reservation priority of service will be
determ ned by the Transm ssion Provider pursuant to
Section 13. 2.

Limtations on Assignnment or Transfer of Service: |If

t he Assignee requests a change in the Point(s) of
Recei pt or Point(s) of Delivery, or a change in any

ot her specifications set forth in the original Service
Agreenent, the Transm ssion Provider will consent to

such change subject to the provisions of the Tariff,
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23.3

provi ded that the change will not inpair the operation
and reliability of the Transm ssion Provider's
generation, transm ssion, or distribution systens. The
Assi gnee shall conpensate the Transm ssion Provider for
perform ng any System | npact Study needed to eval uate
the capability of the Transm ssion Systemto
accommodat e the proposed change and any additi onal
costs resulting fromsuch change. The Reseller shal
remain |iable for the performance of all obligations
under the Service Agreenent, except as specifically
agreed to by the Parties through an anendnent to the
Servi ce Agreenent.

| nformati on on Assignnment or Transfer of Service: In
accordance wth Section 4, Resellers may use the
Transm ssion Provider's QASIS to post transm ssion

capacity available for resale.

24 Met eri ng and Power Factor Correction at Receipt and Delivery

Poi nt s(s)

24.1

| ssued By:

Transm ssion Custonmer (bligations: Unless otherw se
agreed, the Transm ssion Custoner shall be responsible
for installing and maintaining conpatible netering and
conmmuni cati ons equi pnent to accurately account for the
capacity and energy being transmtted under Part Il of
the Tariff and to communicate the information to the
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Transm ssion Provider. Such equipnent shall remain the
property of the Transm ssion Custoner.

24.2 Transm ssion Provider Access to Metering Data: The
Transm ssion Provider shall have access to netering
data, which may reasonably be required to facilitate
measurenents and billing under the Service Agreenent.

24.3 Power Factor: Unless otherw se agreed, the
Transm ssion Custonmer is required to maintain a power
factor wthin the sanme range as the Transm ssion
Provi der pursuant to Good Uility Practices. The power
factor requirements are specified in the Service
Agreenment where applicable.

25 Conmpensation for Transm ssion Service

Rates for Firmand Non-Fi rm Poi nt-To-Poi nt Transm ssion
Service are provided in the Schedul es appended to the Tariff:
Fi rm Poi nt-To-Point Transm ssion Service (Schedule 7); and Non-
Fi rm Poi nt-To- Point Transm ssion Service (Schedule 8, 8). The
Transm ssion Provider shall use Part Il of the Tariff to make its
Third-Party Sal es. The Transm ssion Provider shall account for
such use at the applicable Tariff rates, pursuant to Section 8.
26 Stranded Cost Recovery

The Transm ssion Provider nay seek to recover stranded costs
fromthe Transm ssion Custonmer pursuant to this Tariff in
accordance with the terns, conditions and procedures set forth in
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FERC Order No. 888. However, the Transm ssion Provider mnust

separately file any specific proposed stranded cost charge under

Section 205 of the Federal Power Act.

27 Conmpensation for New Facilities and Redi spatch Costs
Whenever a System | npact Study performed by the Transm ssion

Provider in connection wth the provision of Firm Point-To-Poi nt

Transm ssion Service identifies the need for new facilities, the

Transm ssion Custoner shall be responsible for such costs to the

extent consistent with Conm ssion policy. Wenever a System

| mpact Study perfornmed by the Transm ssion Provider identifies

capacity constraints that may be relieved nore economcally by

redi spatching the Transm ssion Provider's resources than by

buil ding new facilities or upgrading existing facilities to

el imnate such constraints, the Transm ssion Custoner shall be

responsi ble for the redi spatch costs to the extent consistent

wi th Comm ssion policy.
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111, NETWORK | NTEGRATI ON TRANSM SSI ON SERVI CE

Preanbl e
The Transm ssion Provider will provide Network Integration

Transm ssion Service pursuant to the applicable terns and

conditions contained in the Tariff and Service Agreenent.

Network Integration Transm ssion Service allows the Network

Custonmer to integrate, economcally dispatch and regulate its

current and planned Network Resources to serve its Network Load

in a manner conparable to that in which the Transm ssion Provider

utilizes its Transm ssion Systemto serve its Native Load

Custoners. Network Integration Transm ssion Service al so may be

used by the Network Custoner to deliver econony energy purchases

to its Network Load from non-desi gnated resources on an as-

avai |l abl e basis without additional charge. Transm ssion service

for sales to non-designated | oads wll be provided pursuant to

the applicable terns and conditions of Part Il of the Tariff.

28 Nat ure of Network Integration Transm ssion Service

28.1 Scope of Service: Network Integration Transm ssion

Service is a transm ssion service that allows Network
Custoners to efficiently and economcally utilize their
Net wor k Resources (as well as other non-designated
generation resources) to serve their Network Load
| ocated in the Transm ssion Provider's Control Area and
any additional |oad that nay be designated pursuant to
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28.2
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Section 31.3 of the Tariff. The Network Customner
taki ng Network Integration Transm ssion Service nust
obtain or provide Ancillary Services pursuant to
Section 3.

Transm ssion Provider Responsibilities: The

Transm ssion Provider will plan, construct, operate and
mai ntain its Transm ssion Systemin accordance with
Good Utility Practice in order to provide the Network
Custoner with Network Integration Transm ssion Service
over the Transm ssion Provider's Transm ssion System
The Transm ssion Provider, on behalf of its Native Load
Custoners, shall be required to designate resources and
| oads in the sanme manner as any Network Custoner under
Part 11l of this Tariff. This information nust be
consistent with the information used by the

Transm ssion Provider to cal cul ate avail abl e

transm ssion capability. The Transm ssion Provider
shal | include the Network Custoner's Network Load in
its Transm ssion System pl anni ng and shall, consistent
with Good UWility Practice, endeavor to construct and
pl ace into service sufficient transm ssion capacity to
deliver the Network Custoner’'s Network Resources to

serve its Network Load on a basis conparable to the
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28.3

28. 4

28.5

| ssued By:

Transm ssion Provider's delivery of its own generating
and purchased resources to its Native Load Custoners.
Network Integration Transm ssion Service: The

Transm ssion Provider will provide firmtransm ssion
service over its Transm ssion Systemto the Network
Custoner for the delivery of capacity and energy from
its designated Network Resources to service its Network
Loads on a basis that is conparable to the Transm ssion
Provider's use of the Transm ssion Systemto reliably
serve its Native Load Custoners.

Secondary Service: The Network Custoner may use the
Transm ssion Provider's Transm ssion Systemto deliver
energy to its Network Loads fromresources that have
not been designated as Network Resources. Such energy
shall be transmitted, on an as-avail able basis, at no
additional charge. Deliveries fromresources other

t han Network Resources will have a higher priority than
any Non-Fi rm Poi nt-To-Poi nt Transm ssion Service under
Part |1 of the Tariff.

Real Power Losses: Real Power Losses are associ ated
with all transm ssion service. The Transm ssion
Provider is not obligated to provide Real Power Losses.
The Network Custoner is responsible for replacing

| osses associated with all transm ssion service as
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28.6
29 Initi

29.1
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cal cul ated by the Transm ssion Provider. The
appl i cabl e Real Power Loss factors are specified in
Schedul e 9.

Restrictions on Use of Service: The Network Custoner
shall not use Network Integration Transm ssion Service
for (i) sales of capacity and energy to non-desi gnated
| oads, or (ii) direct or indirect provision of

transm ssion service by the Network Custoner to third
parties. Al Network Custoners taking Network

I ntegration Transm ssion Service shall use Point-To-
Poi nt Transm ssion Service under Part Il of the Tariff
for any Third-Party Sale which requires use of the
Transm ssion Provider's Transm ssion System

ating Service

Condi tion Precedent for Receiving Service: Subject to
the terns and conditions of Part |11l of the Tariff, the
Transm ssion Provider will provide Network Integration
Transm ssion Service to any Eligible Custoner, provided
that (i) the Eligible Customer conpletes an Application
for service as provided under Part IlIl of the Tariff,
(1i) the Eligible Custoner and the Transm ssion

Provi der conplete the technical arrangenments set forth
in Sections 29.3 and 29.4, (iii) the Eligible Custoner
executes a Service Agreenent pursuant to Attachnent F
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29.
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2

for service under Part 111 of the Tariff or requests in
writing that the Transm ssion Provider file a proposed
unexecuted Service Agreenent with the Conm ssion, and
(tv) the Eligible Custoner executes a Network Operating
Agreenment with the Transm ssion Provider pursuant to
Attachnment G or requests in witing that the

Transm ssion Provider file a proposed unexecuted

Net wor k Operating Agreenent.

Application Procedures: An Eligible Custoner
requesting service under Part 11l of the Tariff nust
submt an Application, with a deposit approximting the
charge for one nonth of service, to the Transm ssion
Provider as far as possible in advance of the nonth in
whi ch service is to comrence. Unless subject to the
procedures in Section 2, Conpleted Applications for
Network Integration Transm ssion Service wll be
assigned a priority according to the date and tine the
Application is received, wth the earliest Application
receiving the highest priority. Applications should be
submtted by entering the information |isted bel ow on
the Transm ssion Provider's OASIS. Prior to

i npl enmentation of the Transm ssion Provider's OASIS, a
Conpl et ed Application nmay be submtted by (i)

transmtting the required information to the
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Transm ssion Provider by telefax, or (ii) providing the
information by tel ephone over the Transm ssion
Provider's time recorded tel ephone Iine. Each of these
met hods w Il provide a tinme-stanped record for
establishing the service priority of the Application. A
Conpl eted Application shall provide all of the
information included in 18 CFR § 2. 20 including but not
limted to the foll ow ng:

(1) The identity, address, telephone nunber and
facsimle nunber of the party requesting service;

(1i) A statement that the party requesting service is,
or will be upon commencenent of service, an
El i gi bl e Custoner under the Tariff;

(ti1) A description of the Network Load at each delivery
point. This description should separately
identify and provide the Eligible Custonmer's best
estimate of the total | oads to be served at each
transm ssion voltage |evel, and the | oads to be
served from each Transm ssion Provider substation
at the same transm ssion voltage level. The
description should include a ten (10) year
forecast of summer and winter | oad and resource
requi renents beginning with the first year after
the service is scheduled to comence;

(1v) The anmobunt and | ocation of any interruptible |oads
included in the Network Load. This shall include
the sumer and wi nter capacity requirenments for
each interruptible | oad (had such | oad not been
interruptible), that portion of the | oad subject
to interruption, the conditions under which an
interruption can be inplenented and any
limtations on the anmount and frequency of
interruptions. An Eligible Custoner should
identify the anmount of interruptible custoner |oad
(i1f any) included in the 10 year | oad forecast
provided in response to (iii) above;
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(v) A description of Network Resources (current and
10-year projection), which shall include, for each
Net wor k Resour ce:

Unit size and anount of capacity fromthat
unit to be designated as Network Resource
VAR capability (both |eading and | aggi ng) of
all generators
Cperatlng restrictions
Any periods of restricted operations
t hroughout the year
- Mai nt enance schedul es
- M ni mum | oadi ng | evel of unit
- Nor mal operating |evel of unit
- Any nust-run unit designations required
for systemreliability or contract
reasons
Appr oxi mat e vari abl e generating cost ($/ M)
for redispatch conputations
Arrangenents governing sale and delivery of
power to third parties from generating
facilities located in the Transm ssion
Provider Control Area, where only a portion
of unit output is designated as a Network
Resour ce
Description of purchased power designated as
a Network Resource including source of
supply, Control Area |ocation, transm ssion
arrangenments and delivery point(s) to the
Transm ssion Provider's Transm ssion System

(vi) Description of Eligible Custoner's transm ssion
syst em

Load flow and stability data, such as rea

and reactive parts of the |oad, |ines,
transforners, reactive devices and | oad type,
i ncl udi ng normal and energency ratings of all
transm ssion equipnent in a load flow format
conpatible wth that used by the Transm ssion
Provi der

Operating restrictions needed for reliability
Oper ati ng gui des enpl oyed by system operators
Contractual restrictions or commtted uses of
the Eligible Custonmer's transm ssion system
other than the Eligible Custoner's Network
Loads and Resources

Location of Network Resources described in
subsection (v) above
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| ssued By:

- 10 year projection of system expansions or
upgr ades

- Transm ssion System nmaps that include any
proposed expansi ons or upgrades

- Thermal ratings of Eligible Custoner's
Control Area ties with other Control Areas;
and

(vii) Service Comencenent Date and the term of the

requested Network Integration Transm ssion

Service. The mnimumtermfor Network Integration

Transm ssion Service IS one year.
Unl ess the Parties agree to a different tine frane, the
Transm ssion Provider nmust acknow edge the request
within ten (10) days of receipt. The acknow edgnent
must include a date by which a response, including a
Service Agreenent, will be sent to the Eligible
Custoner. If an Application fails to neet the
requi renents of this section, the Transm ssion Provider
shall notify the Eligible Customer requesting service
within fifteen (15) days of receipt and specify the
reasons for such failure. Werever possible, the
Transm ssion Provider will attenpt to renedy
deficiencies in the Application through infornal
communi cations with the Eligible Custoner. |If such
efforts are unsuccessful, the Transm ssion Provider
shall return the Application without prejudice to the
Eligible Custonmer filing a new or revised Application

that fully conplies wwth the requirements of this
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29.3

29. 4

| ssued By:

section. The Eligible Customer will be assigned a new
priority consistent with the date of the new or revised
Application. The Transm ssion Provider shall treat
this information consistent with the standards of
conduct contained in Part 37 of the Conm ssion's
regul ati ons.

Techni cal Arrangenents to be Conpleted Prior to
Commencenent of Service: Network Integration

Transm ssion Service shall not commence until the
Transm ssion Provider and the Network Custoner, or a
third party, have conpleted installation of al

equi pnent specified under the Network Operating
Agreenent consistent with Good Utility Practice and any
addi tional requirenments reasonably and consistently

i nposed to ensure the reliable operation of the

Transm ssion System The Transm ssion Provider shal
exerci se reasonable efforts, in coordination with the
Net wor k Custoner, to conplete such arrangenents as soon
as practicable taking into consideration the Service
Commencenent Dat e.

Net wor k Custoner Facilities: The provision of Network
I ntegration Transm ssion Service shall be conditioned
upon the Network Custonmer's constructing, maintaining
and operating the facilities on its side of each

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002



Bridger Valley Electric Association, Inc. Oiginal Sheet No. 98
FERC El ectric Tariff Oiginal Volume No. 1

29.

5

delivery point or interconnection necessary to reliably
deliver capacity and energy fromthe Transm ssion
Provider's Transm ssion Systemto the Network Custoner.
The Network Custoner shall be solely responsible for
constructing or installing all facilities on the

Net wor k Custoner's side of each such delivery point or

i nt erconnecti on.

Filing of Service Agreenent: The Transm ssion Provider
will file Service Agreenments with the Comm ssion in

conpliance with applicable Comm ssion regul ati ons.

30 Net wor kK Resour ces

30.1 Designation of Network Resources: Network Resources

| ssued By:

shall include all generation owned, purchased or |eased
by the Network Custoner designated to serve Network
Load under the Tariff. Network Resources nay not

i ncl ude resources, or any portion thereof, that are
committed for sale to non-designated third party | oad
or otherw se cannot be called upon to neet the Network
Custoner's Network Load on a non-interruptible basis.
Any owned or purchased resources that were serving the
Net wor k Custoner's | oads under firm agreenents entered
into on or before the Service Comencenent Date shal
initially be designated as Network Resources until the
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30.2

30. 3

30.4

| ssued By:

Net wor k Custoner term nates the designation of such
resour ces.

Desi gnati on of New Network Resources: The Network
Cust omrer may designate a new Networ k Resource by

provi ding the Transm ssion Provider with as much
advance notice as practicable. A designation of a new
Net wor k Resource must be made by a request for

nodi fication of service pursuant to an Application
under Section 29.

Term nation of Network Resources: The Network Custoner
may term nate the designation of all or part of a
generating resource as a Network Resource at any tine
but should provide notification to the Transm ssion
Provi der as soon as reasonably practicable.

Operation of Network Resources: The Network Custoner
shal |l not operate its designated Network Resources

| ocated in the Network Custonmer's Control Area or the
Control Area the Transm ssion Provider is within such
that the output of those facilities exceeds its

desi gnat ed Network Load, plus non-firm sales delivered
pursuant to Part Il of the Tariff, plus losses. This
[imtation shall not apply to changes in the operation
of a Transm ssion Custoner's Network Resources at the
request of the Transm ssion Provider to respond to an
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30.

30.
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5

6

energency or other unforeseen condition which may
inpair or degrade the reliability of the Transm ssion
System

Net wor k Cust oner Redi spatch Oobligation: As a condition
to receiving Network Integration Transm ssion Service,
the Network Custoner agrees to redispatch its Network
Resources as requested by the Transm ssion Provider
pursuant to Section 33.2. To the extent practical, the
redi spatch of resources pursuant to this section shal
be on a |l east cost, non-discrimnatory basis between
all Network Custoners, and the Transm ssion Provider.
Transm ssion Arrangenents for Network Resources Not
Physically Interconnected Wth The Transm ssi on
Provider: The Network Custonmer shall be responsible
for any arrangenments necessary to deliver capacity and
energy froma Network Resource not physically

i nterconnected with the Transm ssion Provider's

Transm ssion System The Transm ssion Provider wll
undert ake reasonable efforts to assist the Network
Custoner in obtaining such arrangenents, including

w thout Iimtation, providing any information or data
requi red by such other entity pursuant to Good Utility

Practi ce.
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30.7

30.8

30.9
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Limtation on Designation of Network Resources: The
Net wor k Custoner nust denonstrate that it owns or has
commtted to purchase generation pursuant to an
executed contract in order to designate a generating
resource as a Network Resource. Alternatively, the
Net wor k Cust omer may establish that execution of a
contract is contingent upon the availability of

transm ssion service under Part 111 of the Tariff.

Use of Interface Capacity by the Network Custoner:
There is no limtation upon a Network Custoner's use of
the Transm ssion Provider's Transm ssion System at any
particular interface to integrate the Network
Custoner's Network Resources (or substitute econony
purchases) with its Network Loads. However, a Network
Custoner's use of the Transm ssion Provider's total
interface capacity wth other transm ssion systens may
not exceed the Network Custoner's Load.

Net wor k Cust oner Owned Transm ssion Facilities: The
Net wor k Custoner that owns existing transm ssion
facilities that are integrated wth the Transm ssion
Provider's Transm ssion System may be eligible to
recei ve consideration either through a billing credit
or sone other nechanism |In order to receive such
consideration the Network Customer nust denonstrate
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that its transmssion facilities are integrated into
the plans or operations of the Transm ssion Provider to
serve its power and transm ssion custoners. For
facilities constructed by the Network Custoner
subsequent to the Service Commencenent Date under Part
1l of the Tariff, the Network Customer shall receive
credit where such facilities are jointly planned and
installed in coordination with the Transm ssion
Provider. Calculation of the credit shall be addressed
in either the Network Custoner's Service Agreenent or

any ot her agreenent between the Parties.

31 Desi gnati on of Network Load

31.1 Network Load: The Network Custoner nust designate the

31.

| ssued By:

2

i ndi vi dual Network Loads on whose behal f the

Transm ssion Provider will provide Network Integration
Transm ssion Service. The Network Loads shall be
specified in the Service Agreenent.

New Net wor k Loads Connected Wth the Transm ssion
Provider: The Network Custoner shall provide the
Transm ssion Provider with as nuch advance notice as
reasonably practicable of the designation of new
Network Load that will be added to its Transm ssion
System A designation of new Network Load nust be nade
through a nodification of service pursuant to a new
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3

Application. The Transm ssion Provider will use due
diligence to install any transmssion facilities
required to interconnect a new Network Load desi gnated
by the Network Custoner. The costs of new facilities
required to interconnect a new Network Load shall be
determ ned in accordance with the procedures provided
in Section 32.4 and shall be charged to the Network
Custoner in accordance with Conmm ssion policies.

Net wor k Load Not Physically Interconnected with the
Transm ssion Provider: This section applies to both
initial designation pursuant to Section 31.1 and the
subsequent addition of new Network Load not physically
interconnected with the Transm ssion Provider. To the
extent that the Network Custoner desires to obtain
transm ssion service for a | oad outside the

Transm ssion Provider's Transm ssion System the

Net wor k Custoner shall have the option of (1) electing
to include the entire |load as Network Load for al

pur poses under Part 111 of the Tariff and designating
Net wor k Resources in connection with such additional
Net wor k Load, or (2) excluding that entire |l oad from
its Network Load and purchasi ng Poi nt- To- Poi nt

Transm ssion Service under Part Il of the Tariff. To

the extent that the Network Custoner gives notice of
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31.
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5

its intent to add a new Network Load as part of its
Net wor k Load pursuant to this section the request nust
be made through a nodification of service pursuant to a
new Application.

New | nterconnection Points: To the extent the Network
Custoner desires to add a new Delivery Point or

i nt erconnection point between the Transm ssion
Provider's Transm ssion System and a Network Load, the
Net wor k Custoner shall provide the Transm ssion
Provider with as nmuch advance notice as reasonably
practicabl e.

Changes in Service Requests: Under no circunstances
shall the Network Custoner's decision to cancel or
del ay a requested change in Network Integration

Transm ssion Service (e.g. the addition of a new

Net wor Kk Resource or designation of a new Network Load)
in any way relieve the Network Custoner of its
obligation to pay the costs of transm ssion facilities
constructed by the Transm ssion Provider and charged to
the Network Custoner as reflected in the Service
Agreenment. However, the Transm ssion Provider nust
treat any requested change in Network Integration

Transm ssion Service in a non-discrimnatory manner.
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31.6 Annual Load and Resource Information Updates: The

Net wor k Custoner shall provide the Transm ssion

Provi der with annual updates of Network Load and

Net wor k Resource forecasts consistent with those
included in its Application for Network Integration
Transm ssion Service under Part |11 of the Tariff. The
Net wor k Cust omer al so shall provide the Transm ssion
Provider with tinely witten notice of material changes
in any other information provided in its Application
relating to the Network Custoner's Network Load,

Net wor k Resources, its transm ssion system or other
aspects of its facilities or operations affecting the
Transm ssion Provider's ability to provide reliable

servi ce.

32 Addi tional Study Procedures For Network Integration

Transm ssion Servi ce Requests

32.1 Notice of Need for System |Inpact Study: After

| ssued By:

receiving a request for service, the Transm ssion

Provi der shall determ ne on a non-discrimnatory basis
whet her a System I npact Study is needed. A description
of the Transm ssion Provider's nethodol ogy for
conpleting a System Inpact Study is provided in
Attachnment D. If the Transm ssion Provider determ nes
that a System Inpact Study is necessary to acconmobdate
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the requested service, it shall so informthe Eligible

Custonmer, as soon as practicable. In such cases, the

Transm ssion Provider shall within thirty (30) days of

recei pt of a Conpleted Application, tender a System

| npact Study Agreenent pursuant to which the Eligible

Custonmer shall agree to reinburse the Transm ssion

Provider for performng the required System | npact

Study. For a service request to remain a Conpl eted

Application, the Eligible Custoner shall execute the

System | npact Study Agreenent and return it to the

Transm ssion Provider within fifteen (15) days. |If the

Eligible Custonmer elects not to execute the System

| npact Study Agreenent, its Application shall be deened

w thdrawn and its deposit shall be returned with

i nterest.

32.2 System | npact Study Agreenent and Cost Rei nbursenent:

(i) The System Inpact Study Agreenent will clearly
specify the Transm ssion Provider's estinate of
the actual cost, and tinme for conpletion of the
System I npact Study. The charge shall not exceed
the actual cost of the study. |In performng the
System I npact Study, the Transm ssion Provider
shall rely, to the extent reasonably practicabl e,

on existing transm ssion planning studies. The
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Eligible Customer will not be assessed a charge
for such existing studies; however, the Eligible
Custoner will be responsible for charges
associated wth any nodifications to existing
pl anni ng studi es that are reasonably necessary to
eval uate the inpact of the Eligible Custoner's
request for service on the Transm ssion System
(i) If inresponse to nultiple Eligible Custoners
requesting service in relation to the sane
conpetitive solicitation, a single System | npact
Study is sufficient for the Transm ssion Provider
to accommpdate the service requests, the costs of
that study shall be pro-rated anong the Eligible
Cust oners
(ti1) For System | npact Studies that the Transm ssion
Provi der conducts on its own behal f, the
Transm ssion Provider shall record the cost of the

System | npact Studi es pursuant to Section 8.

32.3 System | npact Study Procedures: Upon receipt of an

| ssued By:

executed System | npact Study Agreenent, the

Transm ssion Provider will use due diligence to
conplete the required System I npact Study within a
sixty (60) day period. The System | npact Study shal

identify any systemconstraints and redi spatch options,
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additional Direct Assignnment Facilities or Network
Upgrades required to provide the requested service. 1In
the event that the Transm ssion Provider is unable to
conplete the required System I npact Study w thin such
tinme period, it shall so notify the Eligible Custoner
and provide an estimted conpletion date along with an
expl anation of the reasons why additional tinme is
required to conplete the required studies. A copy of
the conpl eted System | npact Study and rel ated work
papers shall be nade available to the Eligible
Custoner. The Transm ssion Provider will use the sane
due diligence in conpleting the System | npact Study for
an Eligible Custoner as it uses when conpl eting studies
for itself. The Transm ssion Provider shall notify the
Eligi bl e Custonmer i medi ately upon conpletion of the
System I npact Study if the Transm ssion Systemw || be
adequate to accommodate all or part of a request for
service or that no costs are likely to be incurred for
new transm ssion facilities or upgrades. 1In order for
a request to remain a Conpleted Application, within
fifteen (15) days of conpletion of the System | npact
Study the Eligible Customer nust execute a Service

Agreenent or request the filing of an unexecuted
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Service Agreenent, or the Application shall be deened
term nated and w t hdrawn.

Facilities Study Procedures: |If a System I npact Study
i ndi cates that additions or upgrades to the

Transm ssion System are needed to supply the Eligible
Custoner's service request, the Transm ssion Provider,
within thirty (30) days of the conpletion of the System
| npact Study, shall tender to the Eligible Custoner a
Facilities Study Agreenent pursuant to which the

El i gi bl e Custonmer shall agree to reinburse the

Transm ssion Provider for performng the required
Facilities Study. For a service request to remain a
Conpl eted Application, the Eligible Custonmer shal
execute the Facilities Study Agreenent and return it to
the Transm ssion Provider within fifteen (15) days. |If
the Eligible Customer elects not to execute the
Facilities Study Agreenent, its Application shall be
deened withdrawn and its deposit shall be returned with
interest. Upon receipt of an executed Facilities Study
Agreenent, the Transm ssion Provider will use due
diligence to conplete the required Facilities Study
within a sixty (60) day period. |[If the Transm ssion
Provider is unable to conplete the Facilities Study in

the allotted tine period, the Transm ssion Provider
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33 Load

| ssued By:

shall notify the Eligible Customer and provi de an
estimate of the time needed to reach a final

determ nation along with an expl anation of the reasons
that additional tinme is required to conplete the study.
When conpleted, the Facilities Study will include a
good faith estimate of (i) the cost of Direct
Assignnent Facilities to be charged to the Eligible
Custoner, (ii) the Eligible Custoner's appropriate
share of the cost of any required Network Upgrades, and
(ti1) the tinme required to conplete such construction
and initiate the requested service. The Eligible

Cust omer shall provide the Transm ssion Provider with a
letter of credit or other reasonable formof security
acceptable to the Transm ssion Provider equivalent to
the costs of new facilities or upgrades consistent with
commercial practices as established by the Uniform
Comrerci al Code. The Eligible Custonmer shall have
thirty (30) days to execute a Service Agreenent or
request the filing of an unexecuted Service Agreenent
and provide the required letter of credit or other form
of security or the request no longer will be a
Conpl et ed Application and shall be deened term nated
and w t hdrawn.

Sheddi ng and Curtail nents
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33.2
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Procedures: Prior to the Service Commencenent Date,
the Transm ssion Provider and the Network Custoner
shal | establish Load Sheddi ng and Curtail nent
procedures pursuant to the Network Operating Agreenent
with the objective of responding to contingencies on
the Transm ssion System The Parties will inplenent
such prograns during any period when the Transm ssion
Provi der determ nes that a system contingency exists
and such procedures are necessary to alleviate such
contingency. The Transm ssion Provider will notify al
affected Network Custoners in a tinely manner of any
schedul ed Curtail nment.

Transm ssion Constraints: During any period when the
Transm ssion Provider determnes that a transm ssion
constraint exists on the Transm ssion System and such
constraint may inpair the reliability of the

Transm ssion Provider's system the Transm ssion
Provider will take whatever actions, consistent with
Good Utility Practice, that are reasonably necessary to
maintain the reliability of the Transm ssion Provider's
system To the extent the Transm ssion Provider
determnes that the reliability of the Transm ssion
System can be mai ntai ned by redispatching resources,

the Transm ssion Provider will initiate procedures
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33.3

33.4
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pursuant to the Network Operating Agreenent to

redi spatch all Network Resources and the Transm ssion
Provider's own resources on a | east-cost basis w thout
regard to the ownership of such resources. Any

redi spatch under this section may not unduly

di scrimnate between the Transm ssion Provider's use of
the Transm ssion Systemon behalf of its Native Load
Custonmers and any Network Custoner's use of the

Transm ssion Systemto serve its designated Network
Load.

Cost Responsibility for Relieving Transm ssion
Constraints: \Wenever the Transm ssion Provider

i npl emrents | east-cost redi spatch procedures in response
to a transm ssion constraint, the Transm ssion Provider
and Network Custonmers will each bear a proportionate
share of the total redispatch cost based on their
respective Load Rati o Shares.

Curtail ments of Scheduled Deliveries: If a

transm ssion constraint on the Transm ssion Provider's
Transm ssi on System cannot be relieved through the

i npl emrentation of | east-cost redispatch procedures and
the Transm ssion Provider determnes that it is

necessary to Curtail schedul ed deliveries, the Parties
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shall Curtail such schedules in accordance with the

Net wor k Operating Agreenent.

33.5 Allocation of Curtailnments: The Transm ssion Provi der

33.

33.
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6

7

shall, on a non-discrimnatory basis, Curtail the
transaction(s) that effectively relieve the constraint.
However, to the extent practicable and consistent with
Good Utility Practice, any Curtailnment will be shared
by the Transm ssion Provider and Network Custoner in
proportion to their respective Load Ratio Shares. The
Transm ssion Provider shall not direct the Network
Custoner to Curtail schedules to an extent greater than
the Transm ssion Provider would Curtail the

Transm ssion Provider's schedul es under simlar

ci rcunst ances.

Load Shedding: To the extent that a system contingency
exi sts on the Transm ssion Provider's Transm ssion
System and the Transm ssion Provider determnes that it
i's necessary for the Transm ssion Provider and the

Net wor k Custoner to shed |oad, the Parties shall shed

| oad in accordance wth previously established
procedures under the Network Operating Agreenent.
System Reliability: Notw thstandi ng any ot her
provisions of this Tariff, the Transm ssion Provider
reserves the right, consistent wwth Good Utility
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Practice and on a not unduly discrimnatory basis, to
Curtail Network Integration Transm ssion Service
without liability on the Transm ssion Provider's part
for the purpose of maki ng necessary adjustnents to,
changes in, or repairs on its lines, substations and
facilities, and in cases where the continuance of
Network Integration Transm ssion Service woul d endanger
persons or property. 1In the event of any adverse
condition(s) or disturbance(s) on the Transm ssion
Provider's Transm ssion System or on any ot her
systen(s) directly or indirectly interconnected with
the Transm ssion Provider's Transm ssion System the
Transm ssion Provider, consistent wwth Good Utility
Practice, also may Curtail Network Integration

Transm ssion Service in order to (i) limt the extent
or damage of the adverse condition(s) or

di sturbance(s), (ii) prevent danmage to generating or
transm ssion facilities, or (iii) expedite restoration
of service. The Transm ssion Provider wll give the
Net wor k Custonmer as nuch advance notice as is
practicable in the event of such Curtailnent. Any
Curtail ment of Network Integration Transm ssion Service
will be not unduly discrimnatory relative to the

Transm ssion Provider's use of the Transm ssion System
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on behalf of its Native Load Custoners. The

Transm ssion Provider shall specify the rate treatnent

and all related terns and conditions applicable in the

event that the Network Custoner fails to respond to

est abl i shed Load Sheddi ng and Curtail nent procedures.
34 Rat es and Char ges

The Network Custoner shall pay the Transm ssion Provider for

any Direct Assignnment Facilities, Ancillary Services, and
appl i cabl e study costs, consistent wth Conm ssion policy, along
with the foll ow ng:

34.1 Monthly Demand Charge: The Network Custoner shall pay
a nonthly Demand Charge, which shall be determ ned by
mul tiplying its Load Ratio Share tinmes one twelfth
(1/12) of the Transm ssion Provider's Annual
Transm ssi on Revenue Requirenent specified in
Schedul e H.

34.2 Determ nation of Network Custonmer's Monthly Network
Load: The Network Custoner's nonthly Network Load is
its hourly load (including its designated Network Load
not physically interconnected wth the Transm ssion
Provi der under Section 31.3) coincident with the
Transm ssion Provider's Monthly Transm ssion System

Peak.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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34.3

34. 4

34.5

| ssued By:

Det erm nati on of Transm ssion Provider's Mnthly
Transm ssion System Load: The Transm ssion Provider's
mont hly Transm ssion Systemload is the Transm ssion
Provider's Monthly Transm ssion System Peak m nus the
coi nci dent peak usage of all Firm Point-To- Poi nt

Transm ssion Service custoners pursuant to Part |1 of
this Tariff plus the Reserved Capacity of all Firm

Poi nt - To- Poi nt Transm ssi on Servi ce custoners.

Redi spatch Charge: The Network Custoner shall pay a
Load Rati o Share of any redi spatch costs allocated

bet ween the Network Custoner and the Transm ssion

Provi der pursuant to Section 33. To the extent that
the Transm ssion Provider incurs an obligation to the
Net wor k Cust omer for redi spatch costs in accordance
with Section 33, such anmounts shall be credited agai nst
the Network Custoner's bill for the applicable nonth.
Stranded Cost Recovery: The Transm ssion Provider may
seek to recover stranded costs fromthe Network
Custonmer pursuant to this Tariff in accordance with the
terms, conditions and procedures set forth in FERC
Order No. 888. However, the Transm ssion Provider nust
separately file any proposal to recover stranded costs

under Section 205 of the Federal Power Act.

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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35 Operating Arrangenents

35.1

35.2

| ssued By:

Operation under The Network Operating Agreenent: The
Net wor k Cust omer shall plan, construct, operate and
maintain its facilities in accordance with Good Uility
Practice and in conformance with the Network Operating
Agr eenent .

Net wor k Operating Agreenent: The ternms and conditions
under which the Network Custoner shall operate its
facilities and the technical and operational matters
associated with the inplenentation of Part Il of the
Tariff shall be specified in the Network Operating
Agreenment. The Network Operating Agreenent shal
provide for the Parties to (i) operate and maintain
equi pnent necessary for integrating the Network
Custoner within the Transm ssion Provider's

Transm ssion System (including, but not limted to,
remote termnal units, netering, comunications

equi pnent and relaying equipnent), (ii) transfer data
bet ween the Transm ssion Provider and the Network
Custonmer (including, but not limted to, heat rates and
operational characteristics of Network Resources,
generation schedules for units outside the Transm ssion
Provider's Transm ssion System i nterchange schedul es,
unit outputs for redispatch required under Section 33,

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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vol tage schedules, loss factors and other real tinme
data), (iii) use software prograns required for data

i nks and constraint dispatching, (iv) exchange data on
forecasted | oads and resources necessary for long-term
pl anni ng, and (v) address any other technical and
operational considerations required for inplenentation
of Part 1l of the Tariff, including scheduling
protocols. The Network Operating Agreenment wil|
recogni ze that the Network Custoner shall either (i)
operate as a Control Area under applicable guidelines
of the North Anerican Electric Reliability Counci
(NERC) and the [applicable regional reliability
council], (ii) satisfy its Control Area requirenents,
including all necessary Ancillary Services, by
contracting with the Transm ssion Provider, or (iii)
satisfy its Control Area requirenents, including al
necessary Ancillary Services, by contracting with

anot her entity, consistent with Good Utility Practice,
whi ch satisfies NERC and the Western Electricity

Coordi nating Council (“WECC’') requirenments. The
Transm ssion Provider shall not unreasonably refuse to
accept contractual arrangenents with another entity for
Ancillary Services. The Network Operating Agreenent is

included in Attachnment G

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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35.3 Network Operating Conmttee: A Network Operating

| ssued By:

Commttee (Commttee) shall be established to
coordi nate operating criteria for the Parties'
respective responsibilities under the Network Operating
Agreenent. Each Network Custonmer shall be entitled to
have at | east one representative on the Commttee. The
Comm ttee shall neet fromtine to tinme as need

requires, but no |l ess than once each cal endar year.

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002



Bridger Valley Electric Association, Inc. Second Revi sed Sheet No. 120
FERC El ectric Tariff Oiginal Volume No. 1

V. GENERATI ON | NTERCONNECTI ON PROCEDURES (20 MW or | ess)

Preanbl e

This Part IV of the Tariff shall apply to requests by smal
generators to interconnect to the Transm ssion Provider’s
Transm ssion Systemthat are 20 MW or less in size or are
ot herwi se not subject to the applicable provisions of Order No.
2003.

The Transm ssion Provider will permt the interconnection of
new el ectric generating facilities to its Transm ssion System or
Distribution Systemor the increase in capacity at an existing
generation interconnection pursuant to the applicable ternms and
conditions of this Tariff. A request for Generation
I nt erconnection Service shall not constitute a request for
Transm ssion Service. A Generation Interconnection Custoner

desiring to also be a Transm ssion Custoner nust al so

| ssued By: F. Danny Eyre | ssued: July 14, 2004
Ceneral Manager
Effective: May 18, 2004

Filed to comply with the Commission’s Order in Bridger Valley Electric
Associ ation, Inc., 107 FERC T 61,270 (2004).
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submt a Request for Transm ssion Service for any new generation
i nterconnection or any increase in capacity at an existing
generation interconnection in accordance with Part Il or Part |1
of the Tariff. Generator Interconnection System | npact Studies,
Generator Interconnection Facilities Studies, and any resulting
Generator Interconnection Agreenment contenpl ated hereunder do not
address the need for study and facilities (and any resulting

costs) to accommopdate Part 1l or Part |1l transm ssion service.

Procedures for Arranging for a New Generation
| nterconnection or for an Increase in Capacity at an Existing

Generation | nterconnection:

36.1 Application: A request for a new generation
i nterconnection or for an increase in capacity at an
exi sting generation interconnection nust contain a
witten Application to the Transm ssion Provider at
the follow ng address: Bridger Valley Electric
Associ ation, Inc., P.O Box 399, Muntain View,
Wom ng 82939. Such an application nust be submtted
separately for each requested generation

i nt erconnecti on.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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36. 2

36. 3

| ssued By:

Conpl eted Application: A Conpleted Application shal

provide all of the follow ng information:

(1) The identity, address, tel ephone nunber and
facsim |l e nunber of the Eligible Custoner
requesting Generation Interconnection Service;

(i) A statenent that the Eligible Custoner
requesting Generation Interconnection Service
is, or will be upon conpletion of the
generation interconnection, an Eligible
Custoner under the Tariff;

(ii1) The location of the proposed generation
i nterconnection or the existing generation
i nt erconnecti on;

(iv) The maxi mum el ectrical output of the proposed
new generating facility or the anmount of
capacity increase at an existing generation
i nt erconnecti on;

(v) A one-line electrical diagramshow ng the
request ed generation interconnection; and

(vi) The planned in-service date.

The Transm ssion Provider shall treat all information
provided in an Application consistent with the
standards of conduct contained in Part 37 of the
Comm ssion's regul ati ons.

Queue Priority: A queue priority shall be assigned
upon recei pt of a conpleted Application. The queue
priority shall be used to establish priorities anong
conpeting requests for purposes of determ ning
generation interconnection facility requirenents.
Addi tionally, the Transm ssion Provider will post on

its OASIS: (1) the date and tinme of the request; (2)

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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36.4

| ssued By:

t he nunber of generating units and their rated
capacity in negawatts; (3) the state and county in
whi ch the generation will be |ocated, and when the
Ceneration Interconnection Agreenent has been
executed, the substation or line nunber; and (4) such
other information as is deened necessary by the
Transm ssion Provider. The Eligible Custoner
requesting service shall not be identified by nanme in
the QASI S posti ng.

Response to a Conpl eted Application: The

Transm ssion Provider shall provide the Eligible
Cust omer as soon as practicable, but not later than
thirty (30) days after the date of receipt of a
Conpl et ed Application a Generator Interconnection
System | npact Study Agreenent. The Cenerator

| nt erconnecti on System | npact Study Agreenent will
define the scope of the CGenerator I|nterconnection
System I npact Study and provide a |ist of the

rel evant technical data that nust be provided by the
El i gi bl e Custoner before the study can be initiated.
It will also clearly specify the Transm ssion
Provider's estimate of the actual cost, and tinme for
conpl etion of the Generator |nterconnection System

| npact Study. The charge shall not exceed the actual
cost of the study and upon conpletion of the study

any difference between the actual and the estinmated

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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36.5
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costs shall be corrected. Wthin thirty (30) days of
its receipt of the Generation Interconnection System
| npact Study Agreenent, the Eligible Custoner shal
provi de the Transm ssion Provider with (1) an
executed original of the Generation |Interconnection
System | npact Study Agreenent, (2) all required
techni cal data, and (3) paynent of the estinmated
study cost. If the Eligible Custoner fails to
provide the Transm ssion Provider with all of the
above required information within the prescribed tine
limts the Transm ssion Provider may, at its sole

di scretion, termnate the Application process. In
the event the Application process is termnated the
Transm ssion Provider shall return the application
and all related information to the Eligible Custoner
and the queue priority assigned to the Application
shal | be | ost.

Ceneration Interconnection System | npact Study

Pr ocedur es: Upon recei pt of (1) an executed
Ceneration Interconnection System | npact Study
Agreenent, (2) all required technical data, and (3)
paynment of the estimated study cost, the Transm ssion
Provider will use due diligence to conplete the

requi red Generation Interconnection System | npact
Study within the estimated tinme period. To the

extent that the actual cost of the Generation

F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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| nt erconnection System Inpact Study is different than
the estinmated cost paid by the Eligible Custoner,
Transm ssi on Provider shall invoice or refund the
Eligible Custonmer for the difference, and such costs
shal|l be paid or credited within thirty (30) days.

As part of a Generation Interconnection System | npact
Study the Transm ssion Provider may performthe
fol | ow ng:

(1) Power Fl ow St udy

(i) Short Crcuit Study

(1i1) System Stability Study

Upon conpl etion of the Generation |Interconnection
System I npact Study, a report docunenting the results
of the study shall be provided to the Eligible
Custoner. |If no facility additions are required on
the part of the Transm ssion Provider, an initial
draft of a Generation |Interconnection Agreenent shal
be forwarded to the Eligible Custoner along with the
study results. The Eligible Custoner shall provide
the Transm ssion Provider with its comments to the
initial draft of the Generation |Interconnection
Agreenment within thirty (30) days of receipt. Wthin
thirty (30) days thereafter, the Transm ssion
Provider shall provide the Eligible Custoner a fina
draft of the Generation Interconnection Agreenent for

review and execution. Wthin sixty (60) days of

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002
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36.

| ssued By:

6

recei pt, the Eligible Custoner shall provide the
Transm ssion Provider with an executed original of
the Generation Interconnection Agreenment or request

t hat an unexecuted Generation |Interconnection
Agreenment be filed with the Comm ssion. |If the
Eligible Custonmer fails to provide the Transm ssion
Provider with all of the above required information
wWithin the prescribed tine limts the Transm ssion
Provider may, at its sole discretion, termnate the
Application process. 1In the event the Application
process is term nated the Transm ssion Provider shal
return the application and all related information to
the Eligible Custonmer and the queue priority assigned
to the Application shall be |ost.

Ceneration Interconnection Facilities Study Agreenent
| f the conpleted Generation |Interconnection System

| npact Study concludes that nodifications to the
Transm ssion Provider's Transm ssion System and/ or
Distribution System are necessary to accommodate the
new generation interconnection or the increased
capacity at an existing generation interconnection,
the Transm ssion Provider shall provide the Eligible
Cust omer as soon as practicable, but not later than
thirty (30) days after the date of the report
docunenting the results of the Generator

I nt erconnection System I npact Study a Generation

F. Danny Eyre | ssued: June 28, 2002
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I nterconnection Facilities Study Agreenent. The
Cenerator Interconnection Facilities Study Agreenent
wi |l define the scope of the Cenerator

I nterconnection Facilities Study and provide a |ist
of the relevant technical data that nust be provided
by the Eligible Custonmer before the study can be
initiated. It wll also clearly specify the

Transm ssion Provider's estimate of the actual cost,
and tinme for conpletion of the Generator

I nterconnection Facilities Study. The charge shal
not exceed the actual cost of the study and upon
conpletion of the study any difference between the
actual and the estimated costs shall be invoiced or
credited to the Eligible Custoner, as appropriate.
Wthin thirty (30) days of its receipt of the
Ceneration Interconnection Facilities Study
Agreenent, the Eligible Custonmer shall provide the
Transm ssion Provider with (1) an executed ori gi nal
of the Generation Interconnection Facilities Study
Agreenent, (2) all required technical data, and (3)
paynment of the estimated study cost. |If the Eligible
Custoner fails to provide the Transm ssion Provider
with all of the above required information within the
prescribed time limts the Transm ssion Provider may,
at its sole discretion, termnate the Application

process. In the event the Application process is

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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36.
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7

term nated the Transm ssion Provider shall return the
application and all related information to the
Eli gi bl e Custonmer and the queue priority assigned to
the Application shall be |ost.

Ceneration Interconnection Facilities Study
Procedures: Upon receipt of (1) an executed
Ceneration Interconnection Facilities Study
Agreenent, (2) all required technical data, and (3)
paynment of the estimated study cost, the Transm ssion
Provider will use due diligence to conplete the
required Generation Interconnection Facilities Study
within the estimated tinme period. To the extent
that the actual cost of the Generation

I nterconnection Facilities Study is different than
the estinmated cost paid by the Eligible Custoner,
Transm ssi on Provider shall invoice or refund the
Eligible Custonmer for the difference, and such costs
shal|l be paid or credited within thirty (30) days.

As part of a Generation Interconnection Facilities
Study the Transm ssion Provider shall perform studies
to determine the nodifications to the Transm ssion
Provider's Transm ssion System and/or Distribution
Systemrequired due to the physical interconnection
of the new generator or the increased capacity at an
exi sting generation interconnection. In addition,

studies to determ ne an estimate of the cost of these

F. Danny Eyre | ssued: June 28, 2002
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nodi fications shall be conducted. Upon conpletion of
the Generation Interconnection Facilities Study, a
report documenting the results of the study shall be
provided to the Eligible Custonmer. |In addition, an
initial draft of a Generation Interconnection
Agreenment will be forwarded to the Eligible Custoner
along with the study results. The Eligible Custoner
shal | provide the Transm ssion Provider with its
comments to the draft Interconnection Agreenent
within thirty (30) days of receipt. Wthin thirty
(30) days thereafter, the Transm ssion Provider shal
provide the Eligible Custonmer final copies of the

| nt erconnecti on Agreenment for final review and
execution. Wthin sixty (60) days of receipt, the

El i gi bl e Custoner shall provide the Transm ssion
Provider with (1) an executed original of the

| nt erconnecti on Agreenment or a request that an
unexecuted copy of the Interconnection Agreenments be
filed with the Conm ssion and (2) paynent of the
estimated costs of the nodifications to the

Transm ssion Providers Transm ssion System and/ or
Distribution Systemas provided for in the Generation
I nterconnection Facility Agreenent. |If the Eligible
Custoner fails to provide the Transm ssion Provider
with all of the above required information within the

prescribed time limts the Transm ssion Provider may,

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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36. 8

36.9
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at its sole discretion, termnate the Application
process. In the event the Application process is
term nated the Transm ssion Provider shall return the
application and all related information to the
Eli gi bl e Custonmer and the queue priority assigned to
the Application shall be |ost.

Wt hdrawal of Application : The Eligible Custoner
may request that an Application be w thdrawn and that
the Application process be term nated at any tine
during the Application process. The Application and
all related information shall be returned to the

El i gible Custonmer and the Eligible Custoner shall

rei mburse the Transm ssion Provider all costs
incurred by the Transm ssion Provider in processing
the Application prior to the wthdrawal notice.
Filing of Generation Interconnection Agreenent with
the Comm ssion and Confidentiality : When

conpl eted, the Transm ssion Provider shall file a
copy of the CGeneration Interconnection Agreenent with
t he Conm ssion in accordance with the Conmm ssion's
regulations. Until the filing of the Generation

| nt erconnection Agreenent occurs, the Application,

all information provided by the Eligible Custoner and
all study results shall be kept confidential.
Afterwards, the studies will be listed on the

Transm ssion Provider's QASI S and nmade publicly

F. Danny Eyre | ssued: June 28, 2002
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avai l able to the extent required by Conm ssion

regul ati ons.

36. 10 Mutual |y Beneficial CGeneration |Interconnection
Facilities : The requirenent of a Generation
I nt erconnection Custoner to pay for nodifications to
the Transm ssion Provider's Transm ssion System
and/or Distribution Systemrequired due to the
physi cal interconnection of a new generation
i nterconnection or the increased capacity at an
exi sting generation interconnection may include a
participation paynent for nutually benefici al
generation interconnection previously paid for by
ot her Generation |Interconnection Custoners. Such
facilities are (1) generally | ocal system upgrade
facilities installed due to the installation of a new
generation interconnection or increased capacity at
an existing generation interconnection, (2) paid for
by a CGeneration Interconnection Custoner, (3) owned
by the Transm ssion Provider, and (4) placed into
commercial operation no nore than five years prior to
the application date of the newy requested
generation interconnection. Any such paynents to the
Transm ssion Provider shall be divided anong the
Transm ssion Provider and those Generating
I nt erconnection Custoners originally paying for the

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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installation of the nutually beneficial generation
i nterconnection facilities based on each party's
contribution towards the installed cost of such
facilities.

36. 11 Transm ssion Service Request : Interconnection of
the Eligible Custonmer’s generation facility with the
Transm ssi on System does not convey a right to
delivery service, nor allow the Eligible Custoner to
use the Transm ssion Systemto nove electricity from
its generation facility to points of delivery within
or outside of the Transm ssion Provider’s
Transm ssion System Rather, to obtain the delivery
conponent of transm ssion service the Applicant nust
pl ace a Transm ssion Service Request with the
Transm ssion Provider under Parts Il or IIl of the
Tariff.

36.12 Credits and Interest: The Eligible Custoner that
i nterconnects with the Transm ssion Provider’s system
shal | pay for systemupgrades initially, but wll
ultimately receive transm ssion credits for all such
upgr ades when the delivery conponent of transm ssion
service is taken. Transm ssion credits should
include interest on the nonies paid, as calculated in

accordance with 18 CF. R 8 35.19a(a)(2).

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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SCHEDULE 1

Schedul i ng, System Control and D spatch Service

This service is required to schedul e the novenent of power
t hrough, out of, within, or into a Control Area. This service
can be provided only by the operator of the Control Area in which
the transm ssion facilities used for transm ssion service are
| ocated. Scheduling, System Control and Di spatch Service is to
be provided directly by the Transm ssion Provider (if the
Transm ssion Provider is the Control Area operator) or indirectly
by the Transm ssion Provider making arrangenents with the Control
Area operator that perfornms this service for the Transm ssion
Provider's Transm ssion System The Transm ssion Custoner nust
purchase this service fromthe Transm ssion Provider or the
Control Area operator. The charges for Scheduling, System
Control and Di spatch Service are to be based on the rates set
forth below. To the extent the Control Area operator perforns
this service for the Transm ssion Provider, charges to the
Transm ssion Custonmer are to reflect only a pass-through of the
costs charged to the Transm ssion Provider by that Control Area
oper at or.

The Transm ssion Provider is not a Control Area operator.
The Transm ssion Custoner shall (i) have the Transm ssion
Provider act as its agent, (ii) secure the Ancillary Services
directly fromthe Control Area operator, or (iii) secure the
| ssued By: F. Danny Eyre | ssued: June 28, 2002
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Ancillary Services (Schedules 3, 4, 5 and 6 only) froma third
party or by self-supply when technically feasible. |If the
Transm ssion Custoner elects to have the Transm ssion Provider
act as its agent, the Transm ssion Provider and Transm ssion
Custoner shall execute a nutually acceptabl e agency agreenent
governi ng the agency rel ationship between them |If the

Transm ssion Custonmer elects to secure the Ancillary Services
(Schedules 3, 4, 5 and 6 only) froma third party or by self-
supply, the Transm ssion Custoner shall denonstrate to the
Transm ssion Provider’s reasonable satisfaction that it has
acquired the service fromsuch source. |f penalties or other
charges are i nposed by the Control Area operator for the
Transm ssion Custoner’s unaut horized use of this service, or for
any ot her reason associated with the provision of Transm ssion
Custoner’s service, the Transm ssion Custoner shall be
responsi ble for such charges and shall reinburse and i ndemify
Transm ssion Provider if the Transm ssion Provider pays such

char ges.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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SCHEDULE 2

Reactive Supply and Vol tage Control from
Gener ati on Sources Service

In order to maintain transm ssion voltages on the
Transm ssion Provider's transm ssion facilities within acceptable
l[imts, generation facilities under the control of the contro
area operator are operated to produce (or absorb) reactive power.
Thus, Reactive Supply and Vol tage Control from Generation Sources
Service nust be provided for each transaction on the Transm ssion
Provider's transmssion facilities. The anount of Reactive
Supply and Vol tage Control from Generation Sources Service that
must be supplied with respect to the Transm ssion Custoner's
transaction will be determ ned based on the reactive power
support necessary to maintain transm ssion voltages within limts
that are generally accepted in the region and consistently
adhered to by the Transm ssion Provider.

Reactive Supply and Vol tage Control from Generation Sources
Service is to be provided directly by the Transm ssion Provider
(if the Transm ssion Provider is the Control Area operator) or
indirectly by the Transm ssion Provider making arrangenents with
the Control Area operator that perforns this service for the

Transm ssion Provider's Transm ssion System The Transm ssion

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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Cust omer must purchase this service fromthe Transm ssion
Provi der or the Control Area operator. The charges for such
service will be based on the rates set forth below. To the
extent the Control Area operator perforns this service for the
Transm ssion Provider, charges to the Transm ssion Custoner are
to reflect only a pass-through of the costs charged to the
Transm ssion Provider by the Control Area operator.

The Transm ssion Provider is not a Control Area operator.
The Transm ssion Custoner shall (i) have the Transm ssion
Provider act as its agent, (ii) secure the Ancillary Services
directly fromthe Control Area operator, or (iii) secure the
Ancillary Services (Schedules 3, 4, 5 and 6 only) froma third
party or by self-supply when technically feasible. |If the
Transm ssion Custoner elects to have the Transm ssion Provider
act as its agent, the Transm ssion Provider and Transm ssion
Custoner shall execute a nutually acceptabl e agency agreenent
governi ng the agency rel ationship between them |If the
Transm ssion Customer elects to secure the Ancillary Services
(Schedules 3, 4, 5 and 6 only) froma third party or by self-
supply, the Transm ssion Custoner shall denonstrate to the
Transm ssion Provider’s reasonable satisfaction that it has
acquired the service fromsuch source. |If penalties or other
charges are i nposed by the Control Area operator for the

Transm ssi on Custoner’s unaut horized use of this service, or for
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any ot her reason associated with the provision of Transm ssion
Custoner’s service, the Transm ssion Custoner shall be
responsi ble for such charges and shall reinburse and i ndemify
Transm ssion Provider if the Transm ssion Provider pays such

char ges.
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SCHEDULE 3

Regul ati on and Frequency Response Service

Regul ati on and Frequency Response Service is necessary to
provide for the continuous bal anci ng of resources (generation and
i nterchange) with | oad and for maintaining schedul ed
| nt erconnection frequency at sixty cycles per second (60 Hz).
Regul ati on and Frequency Response Service is acconplished by
commtting on-line generation whose output is raised or |owered
(predom nantly through the use of automatic generating control
equi pnent) as necessary to follow the nonent-by-nonent changes in
| oad. The obligation to maintain this bal ance between resources
and load lies with the Transm ssion Provider (or the Control Area
operator that performs this function for the Transm ssion
Provider). The Transm ssion Provider nmust offer this service
when the transm ssion service is used to serve load within its
Control Area. The Transm ssion Custoner nust either purchase
this service fromthe Transm ssion Provider or make alternative
conpar abl e arrangenents to satisfy its Regul ati on and Frequency
Response Service obligation. The anmount of and charges for
Regul ati on and Frequency Response Service are set forth bel ow
To the extent the Control Area operator perforns this service for

the Transm ssion Provider, charges to the Transm ssion Custoner
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are to reflect only a pass-through of the costs charged to the
Transm ssion Provider by that Control Area operator.

The Transm ssion Provider is not a Control Area operator. The
Transm ssion Custoner shall (i) have the Transm ssion Provider act
as its agent, (ii) secure the Ancillary Services directly fromthe
Control Area operator, or (iii) secure the Ancillary Services
(Schedules 3, 4, 5 and 6 only) froma third party or by self-supply
when technically feasible. 1f the Transm ssion Custoner elects to
have the Transm ssion Provider act as its agent, the Transm ssion
Provi der and Transm ssion Custoner shall execute a nutually
accept abl e agency agreenent governing the agency rel ationship
between them |If the Transm ssion Custoner elects to secure the
Ancillary Services (Schedules 3, 4, 5 and 6 only) froma third
party or by self-supply, the Transm ssion Custoner shal
denonstrate to the Transm ssion Provider’s reasonabl e satisfaction
that it has acquired the service fromsuch source. |If penalties or
ot her charges are inposed by the Control Area operator for the
Transm ssi on Custoner’s unaut horized use of this service, or for
any ot her reason associated with the provision of Transm ssion
Custoner’s service, the Transm ssion Custoner shall be responsible
for such charges and shall reinburse and i ndemmify Transm ssion

Provider if the Transm ssion Provider pays such charges.
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SCHEDULE 4

Ener gy | nbal ance Service

Energy | nbal ance Service is provided when a difference
occurs between the schedul ed and the actual delivery of energy to
a load located within a Control Area over a single hour. The
Transm ssion Provider nust offer this service when the
transm ssion service is used to serve load within its Contro
Area. The Transm ssion Custoner nust either purchase this
service fromthe Transm ssion Provider or make alternative
conparabl e arrangenents to satisfy its Energy | nbal ance Service
obligation. To the extent the Control Area operator perforns
this service for the Transm ssion Provider, charges to the
Transm ssion Custonmer are to reflect only a pass-through of the
costs charged to the Transm ssion Provider by that Control Area
oper at or.

The Transm ssion Provider shall establish a deviation band
of +/- 1.5 percent (wth a mnimumof 2 MN of the schedul ed
transaction to be applied hourly to any energy i nbal ance that
occurs as a result of the Transm ssion Custonmer's schedul ed
transaction(s). Parties should attenpt to elim nate energy
i nbal ances within the [imts of the deviation band within thirty

(30) days or within such other reasonable period of tinme as is
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general ly accepted in the region and consistently adhered to by
the Transm ssion Provider. |f an energy inbalance is not
corrected within thirty (30) days or a reasonable period of tine
that is generally accepted in the region and consistently adhered
to by the Transm ssion Provider, the Transm ssion Custonmer wl|
conpensate the Transm ssion Provider for such service. Energy
i nmhal ances outside the deviation band will be subject to charges
to be specified by the Transm ssion Provider. The charges for
Energy | nbal ance Service are set forth bel ow

The Transm ssion Provider is not a Control Area operator.
The Transm ssion Custoner shall (i) have the Transm ssion
Provider act as its agent, (ii) secure the Ancillary Services
directly fromthe Control Area operator, or (iii) secure the
Ancil lary Services (Schedules 3, 4, 5 and 6 only) froma third
party or by self-supply when technically feasible. |If the
Transm ssion Custoner elects to have the Transm ssion Provider
act as its agent, the Transm ssion Provider and Transm ssion
Custoner shall execute a nutually acceptabl e agency agreenent
governi ng the agency rel ationship between them |If the
Transm ssion Customer elects to secure the Ancillary Services
(Schedules 3, 4, 5 and 6 only) froma third party or by self-
supply, the Transm ssion Custoner shall denonstrate to the
Transm ssion Provider’s reasonable satisfaction that it has

acquired the service fromsuch source. |f penalties or other
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charges are i nposed by the Control Area operator for the

Transm ssion Custoner’s unaut horized use of this service, or for
any ot her reason associated with the provision of Transm ssion
Custoner’s service, the Transm ssion Custoner shall be
responsi ble for such charges and shall reinburse and i ndemify
Transm ssion Provider if the Transm ssion Provider pays such

char ges.
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SCHEDULE 5

Operating Reserve - Spinning Reserve Service

Spi nning Reserve Service is needed to serve |load i medi ately
in the event of a system contingency. Spinning Reserve Service
may be provided by generating units that are on-line and | oaded
at | ess than maxi mum out put. The Transm ssion Provi der nust
offer this service when the transm ssion service is used to serve
load within its Control Area. The Transm ssion Custoner mnust
ei ther purchase this service fromthe Transm ssion Provider or
make al ternative conparable arrangenents to satisfy its Spinning
Reserve Service obligation. The amount of and charges for
Spi nning Reserve Service are set forth below. To the extent the
Control Area operator perforns this service for the Transm ssion
Provider, charges to the Transm ssion Custoner are to reflect
only a pass-through of the costs charged to the Transm ssion
Provi der by that Control Area operator.

The Transm ssion Provider is not a Control Area operator.
The Transm ssion Custoner shall (i) have the Transm ssion
Provider act as its agent, (ii) secure the Ancillary Services
directly fromthe Control Area operator, or (iii) secure the
Ancillary Services (Schedules 3, 4, 5 and 6 only) froma third

party or by self-supply when technically feasible. |If the
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Transm ssion Custoner elects to have the Transm ssion Provider
act as its agent, the Transm ssion Provider and Transm ssion
Cust omer shall execute a nutually acceptabl e agency agreenent
governi ng the agency rel ationship between them |If the

Transm ssion Customer elects to secure the Ancillary Services
(Schedules 3, 4, 5 and 6 only) froma third party or by self-
supply, the Transm ssion Custoner shall denonstrate to the
Transm ssion Provider’s reasonable satisfaction that it has
acquired the service fromsuch source. |If penalties or other
charges are i nposed by the Control Area operator for the
Transm ssi on Custoner’s unaut horized use of this service, or for
any ot her reason associated with the provision of Transm ssion
Custoner’s service, the Transm ssion Custoner shall be
responsi ble for such charges and shall reinburse and i ndemify
Transm ssion Provider if the Transm ssion Provider pays such

char ges.
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SCHEDULE 6

Operating Reserve - Suppl enental Reserve Service

Suppl ement al Reserve Service is needed to serve load in the
event of a system contingency; however, it is not available
i medi ately to serve load but rather wwthin a short period of
time. Supplenental Reserve Service may be provided by generating
units that are on-line but unloaded, by quick-start generation or
by interruptible |load. The Transm ssion Provider nmust offer this
service when the transm ssion service is used to serve |oad
withinits Control Area. The Transm ssion Custoner nust either
purchase this service fromthe Transm ssion Provider or make
al ternative conparable arrangenents to satisfy its Suppl enent al
Reserve Service obligation. The amount of and charges for
Suppl enental Reserve Service are set forth below. To the extent
the Control Area operator perforns this service for the
Transm ssion Provider, charges to the Transm ssion Custoner are
to reflect only a pass-through of the costs charged to the
Transm ssion Provider by that Control Area operator.

The Transm ssion Provider is not a Control Area operator.
The Transm ssion Custoner shall (i) have the Transm ssion
Provider act as its agent, (ii) secure the Ancillary Services

directly fromthe Control Area operator, or (iii) secure the
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Ancillary Services (Schedules 3, 4, 5 and 6 only) froma third
party or by self-supply when technically feasible. |If the
Transm ssion Custoner elects to have the Transm ssion Provider
act as its agent, the Transm ssion Provider and Transm ssion
Cust omrer shall execute a nutually acceptabl e agency agreenent
governi ng the agency rel ationship between them |If the

Transm ssion Customer elects to secure the Ancillary Services
(Schedules 3, 4, 5 and 6 only) froma third party or by self-
supply, the Transm ssion Custoner shall denonstrate to the
Transm ssion Provider’s reasonable satisfaction that it has
acquired the service fromsuch source. |If penalties or other
charges are i nposed by the Control Area operator for the
Transm ssi on Custoner’s unaut horized use of this service, or for
any ot her reason associated with the provision of Transm ssion
Custoner’s service, the Transm ssion Custoner shall be
responsi ble for such charges and shall reinburse and i ndemify
Transm ssion Provider if the Transm ssion Provider pays such

char ges.
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SCHEDULE 7

Long- Term Fi rm and Short-Term Fi rm Poi nt - To- Poi nt
Transm ssi on Service
Transm ssion Providers rates for Transm ssion Service are
formulary in nature, and will be updated annually. Transm ssion
Provider shall file such update with the Comm ssion no |ater than
60 days after Transm ssion Provider’s FERC Form 1l or 1F data is
filed with the Conm ssion. The effective date of such updated

rates shall be no earlier than 60 days fromthe date of filing.

The Transm ssion Custoner shall conpensate the Transm ssion
Provi der each nmonth for Reserved Capacity at the sum of the

appl i cabl e charges set forth bel ow

1) Yearly delivery: one-twelfth of the demand charge of
$48. 91/ KW of Reserved Capacity per year

2) Mont hly delivery: $4.08/ KWof Reserved Capacity per nonth.

3) Weekly delivery: $0.94064/ KW of Reserved Capacity per week.

4) Daily delivery: $0.18813/KWof Reserved Capacity per day.

The total demand charge in any week, pursuant to a reservation

for Daily delivery, shall not exceed the rate specified in
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section (3) above tines the highest anobunt in kilowatts of
Reserved Capacity in any day during such week.

5) Di scounts: Three principal requirenents apply to discounts
for transm ssion service as follows (1) any offer of a discount
made by the Transm ssion Provider nust be announced to al
Eligible Custoners solely by posting on the QASIS, (2) any
custoner-initiated requests for discounts (including requests for
use by one's whol esal e nerchant or an affiliate's use) nust occur
solely by posting on the OASIS, and (3) once a discount is

negoti ated, details nust be imrediately posted on the QASIS. For
any di scount agreed upon for service on a path, from point(s) of
receipt to point(s) of delivery, the Transm ssion Provider nust
of fer the sane discounted transm ssion service rate for the sane
time period to all Eligible Custonmers on all unconstrained
transm ssion paths that go to the same point(s) of delivery on

the Transm ssion System

| ssued By: F. Danny Eyre | ssued: Sept enber 30, 2002
Ceneral Manager
Ef fective: August 27, 2002



Bridger Valley Electric Association, Inc. Original Sheet No. 149
FERC El ectric Tariff Oiginal Volume No. 1

SCHEDULE 8

Non- Fi r m Poi nt - To- Poi nt Transm ssi on Servi ce
Transm ssion Providers rates for Transm ssion Service are
formulary in nature, and will be updated annually. Transm ssion
Provider shall file such update with the Comm ssion no |ater than
60 days after Transm ssion Provider’s FERC Form 1l or 1F data is
filed with the Conm ssion. The effective date of such updated

rates shall be no earlier than 60 days fromthe date of filing.

The Transm ssion Custoner shall conpensate the Transm ssion
Provi der for Non-Fi rm Poi nt-To-Point Transm ssion Service up to

the sum of the applicable charges set forth bel ow

1) Monthly delivery: $4.08/ KWof Reserved Capacity per nonth.

2) Weekly delivery: $0.94064/ KW of Reserved Capacity per week.

3) Daily delivery: $0.18813/ KW of Reserved Capacity per day.
The total demand charge in any week, pursuant to a

reservation for Daily delivery, shall not exceed the rate

specified in section (2) above tines the highest anount in

kil owatts of Reserved Capacity in any day during such week.

4) Hourly delivery: The basic charge shall be that agreed upon

by the Parties at the time this service is reserved and in no
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event shall exceed $117.60/ MH. The total demand charge in any
day, pursuant to a reservation for Hourly delivery, shall not
exceed the rate specified in section (3) above tines the highest
anmount in kilowatts of Reserved Capacity in any hour during such
day. |In addition, the total demand charge in any week, pursuant
to a reservation for Hourly or Daily delivery, shall not exceed
the rate specified in section (2) above tinmes the hi ghest anobunt
in kilowatts of Reserved Capacity in any hour during such week.
5) Di scounts: Three principal requirenents apply to discounts
for transm ssion service as follows (1) any offer of a discount
made by the Transm ssion Provider nust be announced to al
Eligible Custoners solely by posting on the QASIS, (2) any
custoner-initiated requests for discounts (including requests for
use by one's whol esal e nerchant or an affiliate's use) nust occur
solely by posting on the OASIS, and (3) once a discount is

negoti ated, details nust be imrediately posted on the QASIS. For
any di scount agreed upon for service on a path, from point(s) of
receipt to point(s) of delivery, the Transm ssion Provider nust
of fer the sane discounted transm ssion service rate for the sane
tinme period to all Eligible Custonmers on all unconstrai ned
transm ssion paths that go to the same point(s) of delivery on

the Transm ssion System
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SCHEDULE 9

Loss Conpensation Service

When Transm ssion Provider delivers electricity across its
transm ssion facilities for a Transm ssion Custoner, capacity and
energy | osses occur. A Transm ssion Custonmer may elect to (1)
supply the energy and capacity necessary to conpensate

Transm ssion Provider for such |osses, (2) arrange for a third
party to supply the energy and capacity necessary to conpensate
Transm ssion Provider for such | osses, or, (3) receive an anobunt
of electricity at delivery points that is reduced by the anpunt

of losses incurred by Transm ssion Provider.

Energy Losses Associated with Transacti ons:

The Real Power Loss Factor used to determ ne the anount of energy
| osses associated with the transaction shall be 2.14 percent at a
delivery voltage of 69,000 Volts or above ("Loss Factor”).
Transm ssion Provider will determ ne energy |losses utilizing the

met hods set forth bel ow
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1. Losses Supplied by the Transm ssion Custonmer or a Third Party:
When a Transm ssion Custoner elects to supply its own | osses,
or arrange for a Third Party to supply such |osses, an
additional amount of energy shall be scheduled to the
Transm ssion Provider at the Point(s) of Receipt during each
hour equal to the Loss Factor above nultiplied by the anount
of energy required at the Point(s) of Delivery during such
hour .

2. Losses Supplied by Reduced Delivery:

When a Transmi ssion Custoner elects to receive an anmount of energy

at the Point(s) of Delivery that is reduced by the anount of | osses

incurred by the Transm ssion Provider, the anount of energy
delivered to the Point(s) of Delivery shall be equal to the anount
of energy schedul ed to the Transm ssion Provider at the Point(s) of

Recei pt during each hour nultiplied by the quantity (100% Loss

Factor).
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ATTACHVENT A

Form O Service Agreenent For
Fi rm Poi nt - To- Poi nt Transm ssion Service

1.0 Service Agreenent: This Service Agreenent, dated as of

, IS entered into, by and between Bri dger
Vall ey Electric Association, Inc. (the Transm ssion
Provi der), and ("Transm ssion Custoner").

2.0 Completed Application: The Transm ssion Custonmer has been
determ ned by the Transm ssion Provider to have a Conpl et ed
Application for Firm Point-To-Point Transm ssion Service
under the Tariff.

3.0 Application Deposit: The Transm ssion Custoner has provided
to the Transm ssion Provider an Application deposit in
accordance with the provisions of Section 17.3 of the
Tariff. The Transm ssion Provider nay elect to refund the
deposit, with interest, |ess reasonable costs incurred by
the Transm ssion Provider, to the Transm ssion Custoner at
any tinme prior to the tine franmes set forth in Section 17.3.

4.0 Term Service under this agreenent shall comrence on the
|ater of (lI) the requested service conmmencenent date, or (2)
the date on which construction of any D rect Assignnent
Facilities and/ or Network Upgrades are conpleted, or (3)
such other date as it is permtted to becone effective by
t he Comm ssion. Service under this agreenent shal
termnate on such date as nutually agreed upon by the
parties.

5.0 Rate Schedul e: The Transm ssion Provider agrees to provide
and the Transm ssion Custoner agrees to take and pay for
Fi rm Poi nt - To- Poi nt Transm ssion Service in accordance with
the provisions of Part Il of the Tariff and this Service
Agreenent as the sanme may be anended or superseded due to
appropriate filings fromtinme to tinme with the Federal
Ener gy Regul atory Conm ssion or such other agency as nmany
have jurisdiction.

6.0 Application Incorporated: The Application for Firm
Transm ssion Service requested by the Transm ssion Custoner
and accepted by the Transm ssion Provider is hereby
incorporated by this reference and nmade a part of this
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Servi ce Agreenent.

7.0 Tariff Incorporated: The Tariff as in effect at any tinme is
hereby incorporated by this reference and nade a part of
this Service Agreenent.

8.0 Notice: Any notice or request nmade to or by either Party
regarding this Service Agreenent shall be nade to the
representative of the other Party as indicated bel ow

Transni ssi on Provider:

Bridger Valley Electric Association, Inc.
P. 0. Box 399
Mountain View, Wom ng 82939

Transni ssi on Custoner:

9.0 Choice of Law. The validity, interpretation and performance
of this Service Agreenment and each of its provisions shal
be governed by the laws of the State of Wom ng.

10.0 Further Assurances: Fromtine to tinme after the execution
of this Service Agreenent, the Parties may execute such
i nstrunments, upon the request of the other, as may be
necessary or appropriate, to carry out the intent of this
Servi ce Agreenent.

11. 0 Anendnents: This Service Agreenent may be anmended upon
agreenent of the Parties, which anmendnent shall be reduced to
witing and executed by both Parties.

12.0 Severability: In the event any of the terns, covenants or
conditions of this Service Agreenent, or any anmendnent hereto,
or the application of any such terns, covenants or conditions
shall be held invalid as to any Party or circunstance by any
court having jurisdiction, all other terms, covenants and
conditions of this Service Agreenent or any anendnent hereto
and their application shall not be affected thereby and shal
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13.0

14.0

15.0

16.0

17.0

18.0

19.0

remain in full force and effect.

Computation of Time: |In conputing any period of tine
prescribed or allowed by this Service Agreenent, the day of the
act, event or default from which the designated period of tine
begins to run shall not be included. The last day of this
period so conputed shall be included unless it is a Saturday,
Sunday or NERC holiday, in which event the period shall run
until the end of the next business day which is neither a

Sat urday, Sunday or NERC hol i day.

Limtation: This Agreenent is not intended to and shall not
create rights of any character whatsoever in favor of any
persons, corporation, associations, or entity other than the
Parties to this Service Agreenent, and the obligations herein
assuned are solely for the use and benefit of the Parties to
this Agreenent, their successors in interest or assigns.

No Dedication of Facilities: Any undertaking by one Party to
t he ot her under any provisions of this Service Agreenent shal
not constitute the dedication of the electric system or any
portion thereof, of any Party to the public or to the other
Party, and it is understood and agreed that any such
undertaking by any Party shall cease upon termnation of this
Servi ce Agreenent.

I nterconnection wwth Other Systenms: Nothing contained in this
Service Agreenent shall restrict or imt either Party from
establishing, altering or termnating interconnection points
with any entity not a party to this Service Agreenent or
amendi ng or entering into such agreenents.

Wai vers: Any waiver at any time by either Party of its rights
Wi th respect to a default under this Service Agreenent, or with
respect to any other matter arising in connection with this
Service Agreenent, shall not be deened a waiver wth respect to
any ot her or subsequent default or matter.

Successors and Assigns: Transm ssion Provider's Open Access
Transm ssion Tariff, and this Service Agreenent shall inure to
the benefit of and be binding upon the Parties and their
respective successors and assigns.

Tariff Governs: |In the event that any irreconcil able
difference exists between the Tariff and this Service
Agreenent, the Tariff shall govern
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20.0 Entire Agreenent: Transm ssion Provider’s Open Access
Transm ssion Tariff, and this Service Agreenent constitutes the
entire agreenent between the Parties with respect to the
subj ect matter hereof, and there are no other understandi ngs or
agreenents between the Parties with respect thereof.

I N WTNESS WHERECF, the Parties have caused this Service Agreenent
to be executed by their respective authorized officials.

Transni ssi on Provider:

By:
Nanme Title Dat e
Transm ssi on Custoner:
By:
Nanme Title Dat e
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Speci fications For Long-Term Firm Poi nt - To- Poi nt
Transni ssion Service

|.0 Termof Transaction:

Start Date:

Term nati on Dat e:

2.0 Description of capacity and energy to be transmtted by
Transm ssion Provider including the electric Control Area in
whi ch the transaction ori gi nates.

3.0 Point(s) of Receipt:

Delivering Party:

4.0 Point(s) of Delivery:

Receiving Party:

5.0 Maxi mum anount of capacity and energy to be transmtted
(Reserved Capacity):

6.0 Designation of party(ies) subject to reciprocal service
obl i gation:

7.0 Nane(s) of any Intervening Systens providing transm ssion
servi ce:

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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8.0 Service under this Agreenent nmay be subject to sonme conbination
of the charges detailed below. (The appropriate charges for
i ndi vidual transactions will be determ ned in accordance with
the ternms and conditions of the Tariff.)

8.1 Transm ssion Charge:

8.2 System Inpact and/or Facilities Study Charge(s):

8.3 Direct Assignnment Facilities Charge:

8.4 Ancillary Services Charges:

9.0 Real Power Losses: The Transm ssion Customer shall be
responsi ble for all real power |osses.

10.0 The Transm ssion Custoner is responsible for maintaining a
power factor between 95-percent |agging and 95-percent | eading
for all deliveries of capacity and energy to and fromthe
Transm ssion Provider’s Transm ssion System

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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ATTACHVENT B

Form O Service Agreenent For Non-Firm Poi nt - To- Poi nt
Transm ssion Service

1.0 Service Agreenent: This Service Agreenent, dated as of

, IS entered into, by and between Bri dger
Vall ey Electric Association, Inc. (the Transm ssion
Provi der), and (Transm ssi on Custoner).

2.0 Completed Application: The Transm ssion Custonmer has been
determ ned by the Transm ssion Provider to be a
Transm ssi on Custonmer under Part |l of the Tariff and has
filed a Conpleted Application for Non-Firm Point-To- Poi nt
Transm ssion Service in accordance with Section 18.2 of
the Tariff.

3.0 Service Upon Request: Service under this Agreenent shal
be provided by the Transm ssion Provider upon request by
an aut horized representative of the Transm ssion
Cust omer .

4.0 oligation To Provide Information: The Transm ssion
Cust omer agrees to supply information the Transm ssion
Provi der deens reasonably necessary in accordance with
Good Utility Practice in order for it to provide the
request ed service.

5.0 Rate Schedul e: The Transm ssion Provider agrees to
provi de and the Transm ssion Custoner agrees to take and
pay for Non-Fi rm Point-To-Point Transm ssion Service in
accordance with the provisions of Part Il of the Tariff
and this Service Agreenent as the sane may be anended or
super seded due to appropriate filings fromtinme to tinme
wi th the Federal Energy Regul atory Conm ssion or such
ot her agency as many have jurisdiction.

6.0 Application Incorporated: The Application for Non-Firm
Transm ssion Service requested by the Custoner and
accepted by Transm ssion Provider for this Service
Agreenent is hereby incorporated by this reference and
made a part of this Service Agreenent.

7.0 Tariff Incorporated: The Tariff as in effect at any tine

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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is hereby incorporated by this reference and made a part
of this Service Agreenent.

8.0 Notice: Any notice or request nmade to or by either Party
regarding this Service Agreenent shall be nade to the
representative of the other Party as indicated bel ow

Transni ssi on Provider:

Bridger Valley Electric Association, Inc.
P. 0. Box 399
Mountain View, Wom ng 82939

Transni ssi on Custoner:

9.0 Choice of Law. The validity, interpretation and
performance of this Service Agreenent and each of its
provi sions shall be governed by the |laws of the State of

Wom ng.

10.0 Further Assurances: Fromtine to tinme after the
execution of this Service Agreenent, the Parties may
execute such instrunents, upon the request of the other,
as may be necessary or appropriate, to carry out the
intent of this Service Agreenent.

11. 0 Anendnents: This Service Agreenent may be anmended upon
agreenent of the Parties, which anmendnent shall be reduced to
witing and executed by both Parties.

12.0 Severability: In the event any of the terns, covenants or
conditions of this Service Agreenent, or any anmendnent
hereto, or the application of any such ternms, covenants or
conditions shall be held invalid as to any Party or
ci rcunstance by any court having jurisdiction, all other
terms, covenants and conditions of this Service Agreenent or
any anendnment hereto and their application shall not be
affected thereby and shall remain in full force and effect.

13.0 Conputation of Tine: |In conputing any period of tine
prescri bed or allowed by this Service Agreenent, the day of

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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14.

15.

16.

17.

18.

19.

20.

the act, event or default fromwhich the designated period of
time begins to run shall not be included. The |ast day of
this period so conputed shall be included unless it is a

Sat urday, Sunday or NERC holiday, in which event the period
shall run until the end of the next business day which is
nei t her a Saturday, Sunday or NERC hol i day.

Limtation: This Agreenent is not intended to and shall not
create rights of any character whatsoever in favor of any
persons, corporation, associations, or entity other than the
Parties to this Service Agreenent, and the obligations herein
assuned are solely for the use and benefit of the Parties to
this Agreenent, their successors in interest or assigns.

No Dedication of Facilities: Any undertaking by one Party to
t he ot her under any provisions of this Service Agreenent

shal |l not constitute the dedication of the electric system

or any portion thereof, of any Party to the public or to the
other Party, and it is understood and agreed that any such
undertaking by any Party shall cease upon termnation of this
Servi ce Agreenent.

| nterconnection wwth Other Systenms: Nothing contained in
this Service Agreenment shall restrict or limt either Party
fromestablishing, altering or term nating interconnection
points with any entity not a party to this Service Agreenent
or anmending or entering into such agreenents.

Wai vers: Any waiver at any time by either Party of its
rights with respect to a default under this Service
Agreenment, or wth respect to any other matter arising in
connection with this Service Agreenent, shall not be deened a
wai ver with respect to any other or subsequent default or
matter.

Successors and Assigns: Transm ssion Provider's Open Access
Transm ssion Tariff, and this Service Agreenment shall inure
to the benefit of and be binding upon the Parties and their
respective successors and assigns.

Tariff Governs: |In the event that any irreconcil able
difference exists between the Tariff and this Service
Agreenent, the Tariff shall govern

Entire Agreenent: Transm ssion Provider’s Open Access
Transm ssion Tariff, and this Service Agreenent constitutes
the entire agreenment between the Parties with respect to the
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subj ect matter hereof, and there are no other understandi ngs
or agreenents between the Parties with respect thereof.

I N WTNESS WHERECF, the Parties have caused this Service Agreenent
to be executed by their respective authorized officials.

Transni ssi on Provider:

By:
Nane Title Dat e
Transm ssi on Custoner:
By:
Nanme Title Dat e
| ssued By: F. Danny Eyre | ssued: June 28, 2002

Ceneral Manager
Ef fective: August 27, 2002
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ATTACHVENT C

Met hodol ogy To Assess Avail able Transm ssion Capability

Transm ssion Provider will assess the total transm ssion
capability and the available transm ssion capability of the
Transm ssion Systemto provide the service requested as prescri bed
by Comm ssion Regulations and in accordance with the process
detailed in Sections 4 and 5 of the FERC Form 715 submttal for the
Transm ssion Provider’s control area operator. |In determning the
| evel of capacity avail able for new transm ssion service requests,
the Transmission Provider wll take into consideration that
capacity needed to neet current and reasonably forecasted | oads of
Native Load Custoners, existing Network Custoners, existing Firm
Poi nt -t o- Poi nt Transm ssi on Servi ce Custoners, pendi ng applications
for Firm Point-to-Point Transm ssion Service, and other existing

contractual obligations under other tariffs and rate schedul es.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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ATTACHVENT D

Met hodol ogy for Conpleting a System | npact Study

The Transm ssion Provider will assess the capability of
the Transm ssion Systemto provide the service requested using
the criteria and process for this assessnent as detailed in
Sections 4 and 5 of the FERC Form 715 submttal for the
Transm ssion Provider’s control area operator. In determ ning
the level of capacity available for new transm ssion service
requests, t he Transm ssi on Provi der wi | | t ake into
consideration that capacity needed to neet current and
reasonably forecasted | oads of Native Load Custoners, existing
Net wor k Custoners, existing Firm Point-to-Point Transm ssion
Servi ce Custoners, pendi ng applications for FirmPoint-to-Point
Transm ssi on Servi ce, and ot her exi sting cont ract ual

obl i gations under other tariffs and rate schedul es.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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ATTACHMENT E

| ndex OF Point-To-Point Transm ssi on Service Custoners

Dat e of
Cust oner Servi ce Agreenent
| ssued By: F. Danny Eyre | ssued: June 28, 2002
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ATTACHVENT F
Servi ce Agreenent For

Network Integration Transm ssion Service

1.0 Service Agreenent: This Service Agreenent, dated as of _
, Is entered into, by and between Bridger
Vall ey Electric Association (the Transm ssion Provider),
and (the Transm ssion Custoner).

2.0 Completed Application: The Transm ssion Custoner has
been determ ned by the Transm ssion Provider to have a
Conpl et ed Appl i cation for Net wor k I nt egration
Transm ssion Service under the Tariff.

3.0 Application Deposit: The Transm ssion Custoner has
provided to the Transm ssion Provider an Application
deposit in accordance with the provisions of Section
29.2 of the Tariff. The Transm ssion Provi der may el ect
to refund the deposit, with interest, |ess reasonable
costs incurred by the Transm ssion Provider, to the
Transm ssion Custoner at any time prior to the tine
frames set forth in Section 17. 3.

4.0 Technical Arrangenents: The Transm ssion Custoner and
the Transm ssion Provider have conpleted all necessary
techni cal arrangenents i n accordance with the provisions
of Sections 29.3 and 29.4 of the Tariff.

5.0 Network Operating Agreenent: The Transm ssion Custoner
has executed a Network Operating Agreenment with the
Transm ssi on Provider in accordance with Section 35. 2 of
the Tariff.

6.0 Term Service under this agreenent shall commence on the
| ater of (1) the requested service comencenent date, or
(2) the date on which construction of any Direct
Assignnent Facilities and/or Network Upgrades are
conpleted, or (3) such other date as it is permtted to
becone effective by the Comm ssion. Service under this
agreenent shall termnate on such date as nutually
agreed upon by the parties.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
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7.0 Rate Schedule: The Transmi ssion Provider agrees to
provi de and the Transm ssi on Custoner agrees to take and
pay for Network Integration Transm ssion Service in
accordance with the provisions of Part 11l of the
Tariff, as it may be anended fromtinme to tine, and this
Service Agreenent as the sane may be anended or
super seded due to appropriate filings fromtine to tine
with the Federal Energy Regulatory Conmmi ssion or such
ot her agency as many have jurisdiction.

8.0 Application Incorporated: The Application for Network
Transm ssion Service requested by the Transm ssion
Cust omer and accepted by the Transm ssion Provider is
her eby i ncorporated by this reference and nade a part of
this Service Agreenent.

9.0 Tariff Incorporated: The Tariff as in effect at any tine
is hereby incorporated by this reference and nmade a part
of this Service Agreenent.

10.0 Notice: Any notice or request made to or by either Party
regarding this Service Agreenent shall be made to the
representative of the other Party as indicated bel ow

Transni ssi on Provider:

Bridger Valley Electric Association, Inc.
P. 0. Box 399
Mountain View, Wom ng 82939

Transni ssi on Custoner:

11.0 Choice of Law The wvalidity, interpretation and
performance of this Service Agreenent and each of its
provi si ons shall be governed by the | aws of the State of

Wom ng.

12.0 Further Assurances: From tinme to tinme after the
execution of this Service Agreenent, the Parties may
execut e such i nstrunments, upon the request of the other,

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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as may be necessary or appropriate, to carry out the
intent of this Service Agreenent.

13.0 Anendnents: This Service Agreenent may be anended upon
agreenent of the Parties, which anendnent shall be
reduced to witing and executed by both Parti es.

14.0 Severability: 1In the event any of the terns, covenants or
conditions of this Service Agreenent, or any anmendnent
hereto, or the application of any such terns, covenants or
conditions shall be held invalid as to any Party or
ci rcunstance by any court having jurisdiction, all other
ternms, covenants and conditions of this Service Agreenent
or any anmendnent hereto and their application shall not be

affected thereby and shall remain in full force and
effect.
15. 0 Conputation of Tine: In conputing any period of tine

prescri bed or allowed by this Service Agreenent, the day
of the act, event or default from which the designated
period of time begins to run shall not be included. The
|last day of this period so conputed shall be included
unless it is a Saturday, Sunday or NERC holiday, in which

event the period shall run until the end of the next
busi ness day which is neither a Saturday, Sunday or NERC
hol i day.

16.0 Limtation: This Agreenent is not intended to and shal
not create rights of any character whatsoever in favor of
any persons, corporation, associations, or entity other
than the Parties to this Service Agreenent, and the
obligations herein assunmed are solely for the use and
benefit of the Parties to this Agreenent, their successors
in interest or assigns.

17.0 No Dedication of Facilities: Any undertaking by one Party
to the other wunder any provisions of this Service
Agreenment shall not constitute the dedication of the
el ectric system or any portion thereof, of any Party to
the public or to the other Party, and it is understood and
agreed that any such undertaking by any Party shall cease
upon termnation of this Service Agreenent.

18.0 Interconnection with O her Systens: Nothing contained in
this Service Agreenent shall restrict or limt either
Party from establi shing, altering or term nating
i nterconnection points wwth any entity not a party to this

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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Service Agreenent or anending or entering into such
agr eenents.

19.0 Waivers: Any waiver at any tinme by either Party of its
rights with respect to a default wunder this Service
Agreenent, or with respect to any other matter arising in
connection with this Service Agreenent, shall not be
deened a waiver wth respect to any other or subsequent
default or matter.

20.0 Successors and Assigns: Transm ssion Provider's Open
Access Transmi ssion Tariff, and this Service Agreenent
shall inure to the benefit of and be binding upon the

Parties and their respective successors and assigns.

21.0 Tariff Governs: In the event that any irreconcil able
difference exists between the Tariff and this Service
Agreenent, the Tariff shall govern.

22.0 Entire Agreement: Transm ssion Provider’'s Open Access
Transm ssi on Tariff, and this Servi ce Agr eenent
constitutes the entire agreenent between the Parties with
respect to the subject matter hereof, and there are no
ot her wunderstandings or agreenents between the Parties
W th respect thereof.

I N WTNESS WHEREOF, the Parties have caused this Service
Agreenent to be executed by their respective authorized
of ficials.

Transni ssi on Provider:

By:
Nanme Title Dat e
Transm ssi on Custoner:
By:
Nanme Title Dat e
| ssued By: F. Danny Eyre | ssued: June 28, 2002

Ceneral Manager
Ef fective: August 27, 2002
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ATTACHVENT G

Net wor k Oper ati ng Agreenent
STANDARD FORM OF NETWORK OPERATI NG AGREEMENT

Bridger Valley Electric Association, Inc. ("Transm ssion
Provi der") and ("Transm ssi on Custoner") agree that
the provisions of this Network Operating Agreenent ("NOA') and
the Service Agreenent govern Transm ssion Provider's provision
of Network Integration Transm ssion Service to the Transm ssion
Cust oner in accordance wth the Network Integration
Transm ssion Tariff ("Tariff"), as it may be anmended fromtine
to tinme. Unless specific herein, capitalize ternms shall refer
to terns defined in the Tariff.

1.0 Control Area Requirenents

The Customer shall (i) operate as a Control Area under
appl i cabl e guidelines of NERC, as well as other regional
and local guidelines; (ii) satisfy its Control Area
requirenents, including all Ancillary Services, by
contracting with Transm ssion Provider who will contract
with athird party for such services; or (iii) satisfy its
Cont r ol Area requirements including all Ancil lary
Services, by directly contracting with another entity
whi ch can satisfy those requirenments in a manner that is
consistent with good utility practices and standards.

2.0 Redi spatch Procedures

(a) If Transm ssion Provider or its ancillary
service provider determnes that redispatching

resour ces (i ncl udi ng reduction in of f-system
purchases and sales) to relieve an existing or
potential transmssion constraint is the nost

effective way to ensure the reliabl e operation of the
Transm ssion Systens, Transm ssion Provider wll
redi spatch Transm ssion Provider's and Transni ssi on
Custonmer's resources on a least-cost security
constrai ned dispatch basis, wthout regard to the
owner ship of such resources. Transm ssion Provider
wll apprise the Transm ssion Custoner of their
redi spatch practices and procedures, as they may be
nmodified fromtine to tine.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
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(b)

(c)

(d)

The Transm ssion Customer will submt verifiable cost
data for its resources which estimtes the costs to
the Transm ssi on Custoner of changi ng the generation
output of each of its Network Resources, to
Transm ssion Provider. This cost data wll be used,
along with simlar data for Transm ssion Provider's
resources, as the basis for |east-cost redispatch.
I f the Transm ssion Custoner experiences changes to
its costs, the Transm ssion Customer wll submt
those changes to Transm ssion Provider's System
Oper at i ons. Transm ssion Provider wll inplenent
| east - cost redispatch consistent with their existing
contractual obligations and their current practices
and procedures for their own resources. The
Transm ssion Custoner shall respond i mediately to a
request for redispatch from Transm ssion Provider's
System Qper ati ons.

The Transm ssion Customer may audit, at its own
expense, redispatch events (such as the cause of or
need for the redi spatch) during normal business hours
foll ow ng reasonabl e notice to Transm ssi on Provi der.
Either the Transm ssion Custonmer or Transm ssion
Provi der may request an audit of the other party's
cost data. Any audit of cost data will be perforned
by an independent agent at the requesting party's
cost. Such independent agent will be a nationally
recogni zed accounting firmand will be required to
keep all cost data confidential.

Once redi spatch has been inpl emented, Transm ssion
Provider wll book in a separate account the
redi spatch costs incurred by Transm ssion Provider
and the Transm ssion Custonmer based on the submtted
cost dat a. Transm ssion  Provider and the
Transm ssion Custoner wll each bear a proportiona
share of the total redispatch costs based on their
then current Load Ratio Shares. The redispatch
charge or credit, as appropriate, wll be reflected
on the Transm ssion Custoner's nmonthly bill.

3.0 Metering

| ssued By:

(a)

F.

The Transm ssion customer will be responsible to
acquire at its own expense, install, operate,
mai ntain, repair and replace all netering equi pnent

Danny Eyre | ssued: June 28, 2002
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| ssued By:

(b)

(c)

(d)

(e)

F.

needed to provide Network integration Transm ssion
Service. Al netering equi pnent of the Transm ssion
Custoner shall conformto good utility practice and
t he standards and practices of Transm ssion Provi der.
Prior toits installation, Transm ssion Provider and
the Transm ssion Custoner shall review the netering
equi pnent to ensure conformance with such standards
or practices.

El ectric energy received by Transm ssion Provider
fromthe Transm ssion Custoner will be neasured by
meters installed at the Transm ssion Custoner's
Net wor k Resources. Wen neasurenent is nade at any
| ocation other than a point of receipt, suitable
adjustnent  for | osses between the point of
measurenent and the point of receipt will be agreed
upon in witing between the parties hereto and
applied to all such neasurenents. Metered receipts
used in billing and accounting hereunder will in al
cases include adjustnent for such | osses.

El ectric energy delivered to the Transm ssion
Custonmer's Network Loads by Transm ssion Provider
wi |l be nmeasured by neters installed at the point of
delivery to such Network Loads. Wen neasurenment is
made at any | ocation other than a point of delivery,
sui tabl e adjustment for |osses between the point of
measur enent and the point of delivery will be agreed
upon in witing between the parties hereto and
applied to all such neasurenents. Metered receipts
used in billing and accounting hereunder will in al
cases include adjustnent for such | osses.

Meters at the Transm ssion Customer's Network
Resources and Network Loads will be tested at | east
once per year. Representatives of Transm ssion
Provider will be afforded an opportunity for such
| osses.

Transmi ssion Customer will, upon request of
Transm ssion Provider, test any neter at its Network
Resources or Network Loads used for determ ning the
receipt or delivery of energy by Transm ssion

Provider. 1In the event the test shows the neter to
be inaccurate according to published netering
standards, the Transm ssion Custoner wll nmake any
Danny Eyre | ssued: June 28, 2002
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()

(9)

(h)

necessary adj ustnents, repairs or replacenents
t her eon.

| f any nmeter used to neasure energy fails to register
or is found to be inaccurate according to published
met eri ng standards, appropriate billing adjustnents,

based on the best information available, wll be
agreed upon by the parties hereto.

Transm ssion Provider will have the right to instal

suitable netering equipnment at any point(s) of
receipt or delivery, as herein provided for the
purpose of checking neters installed by the
Transm ssi on Custoner.

The Transm ssion Custoner will read the neters owned
by it, except as may be mutually agreed, and wll
furnish to Transm ssion Provider all neter readings
and other information required for operation and for
billing purposes. Such information will remain
available to Transm ssion Provider for three (3)
years.

4.0 Control Area and Data Equi pnent

| ssued By:

(a)

(b)

F.

The Transm ssion Customer will be responsible to
acquire at its own expense, install, operate,
mai ntain, repair and replace all data acquisition
equi pnent, netering equi pnment, protection equi pnent
and any other associated equipnent and software,
which may be required by either party for the
Transm ssion Custoner to operate in accordance with
its choice under Section 1.0 of this NOA Such
equi pnent shall conformto Good Utility Practice and
t he standards and practices of Transm ssi on Provi der.
Prior toits installation, Transm ssion Provider and
t he Transm ssion Customer shall review the equipnment
and software required by this Section to ensure
conformance with such standards or practices.

The selection of real time telenetry and data to be
recei ved by Transm ssion Provider's SystemOperations

and the Transm ssion Custoner shall be at the
reasonabl e discretion of Transm ssion Provider, as
deened necessary for reliability, security,
econom cs, and/or nonitoring of system operations.
This telenetry includes, but is not limted to,
Danny Eyre | ssued: June 28, 2002
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| oads, line flows, voltages, generator output and
breaker status at any of the Transm ssion Custoner's
transm ssion facilities. To the extent telenetry is
required that is not available, the Transm ssion
Custoner shall, at its own expense, install netering
equi pnent, data acquisition equipnment or other
equi pnment and software necessary for the telenetry to
be received by Transmssion Provider's System
Qper ati ons.

(c) Each party shall be responsible for inplenmenting
any conputer nodification or changes required to
their own conputer system(s) as necessary to
i npl emrent this Section.

5.0 Operating Requirenents

(a) The Transm ssion Custoner shall operate its resources

in a manner consistent with that of Transm ssion
Provi der, follow ng voltage schedul es, free governor
response, neeting power factor requirenents at the
poi nt of interconnectionw th Transm ssion Provider's
system and ot her such criteria required by NERC, as
well as regional and l|ocal standards consistently
adhered to by Transm ssion Provider.

(b) | nsof ar as practicable, Transm ssion Provider
and the Transm ssion Custoner shall protect, operate
and maintain their respective systens so as to avoid
or mnimze the Ilikelihood of disturbances which
m ght cause i npairnment of service on the systen(s) of
the other. The parties shall inplenent |oad sheddi ng
prograns to maintainthereliability and integrity of
the Transm ssion Systens, as provided in Section 9.6
of the Tariff. Load shedding shall include: (1)
automati c | oad sheddi ng by under frequency relay and
(2) manual | oad sheddi ng. Transm ssion Provider wll
i npl enent | oad shedding to maintain the relative
si zes of | oad serviced, unless otherw se required by
circunstances beyond the control of Transm ssion
Provider or the Transm ssion Custoner. Aut omati c
| oad shedding devices will operate w thout notice.
When manual | oad shedding i s necessary, Transm ssion
Provider shall notify the Transm ssion Custoner's
di spat chers or schedul ers of the required action and
the Transm ssion Custoner shall conply imedi ately.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002
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6.0

(c)

(d)

(e)

The Transm ssion Custoner shall, at its own expense,
provi de, operate, and maintain in service high-speed,
di gi tal underfrequency | oad sheddi ng equi pnment. The
Transm ssion Custoner wll install wunderfrequency
relays to disconnect automatically its Network Load
in a mnner consistent wth that followed by
Transm ssion Provider and the Control Area Provider.
Installation of underfrequency relays to acconplish
any additional |oad shedding above that already
install ed shall be conpleted on a schedule agreed to
by the Network Operating Commttee. The Net wor k
Qperating Conmittee may review the anount of | oad
that would be disconnected automatically and nake
such adjustnents and changes as necessary.

In the event Transni ssion Provider nodifies the | oad

sheddi ng system the Transm ssion Custoner shall, at
its expense, nmake changes to its equipnent and
setting of such equipnent, as required. The

Transm ssi on Custoner shall test and i nspect the | oad
sheddi ng equi prent within ninety (90) days of taking
Network Integration Transm ssion Service under the
Tariff and thereafter in accordance with Good Utility
Practi ce, and provide a witten report to
Transm ssi on Provider may request a test of the | oad
sheddi ng equi pnent with reasonabl e noti ce.

The Transm ssion Customer shall ensure that all
Net wor k Resources neet Transm ssion Provider's and
Transm ssi on Provi der’ s Cont r ol Area Provider
requirenents for Parallel Operation of Non-Uility
Gener at i on.

Oper ati onal | nformation

The Transm ssion Custoner shall provide data needed for
the safe and reliable operation of the Transm ssion
Custoner's and Transm ssion Provider's systens and to
i npl ement the provision of the Tariff.

| ssued By:

(a)

Gen

Transm ssion Custoner shall provide by Decenmber 1 of
each year its Network Resource availability forecast
(e.g., all planned resources outages, including off-
line and on-line dates) for the foll ow ng year. Such
forecast shall be made in accordance with good
utility practice. The Transm ssion Custoner shal

i nform Transm ssion Provider, on a nonthly basis, of

Danny Eyre | ssued: June 28, 2002
eral Manager
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any changes to the Transm ssion Custoner's Network
Resource availability forecast. I f Transm ssion
Provi der determnes that such forecast cannot be
accommodat ed due to a transm ssion constraint on its
Transm ssion System and such constraint my
j eopardi ze the security of its Transm ssion Systemor
adversely affect the econom c operation of either
Transm ssion Provider or the Transm ssion Custoner,
the provision of Section 9.0 of the Tariff wll be
i npl ement ed.

(b) The Transm ssion Custoner shall provide, at |least 3
wor ki ng days in advance of every cal endar day, the
Transm ssion Custoner's best forecast of any pl anned
transm ssi on or Networ k Resources out age(s) and ot her
operation information that Transm ssion Provider
deens appropriate. |If such planned outages cannot be
accommodated due to a transm ssion constraint on
Transm ssion Provider's Transm ssion System the
provisions of Section 9.0 of the Tariff wll be
i npl enent ed.

(c) Transm ssion Provider and the Transm ssion Custoner
shall notify and coordinate with each other prior to
begi nni ng any work by either party (or contractors or
agents perform ng on their behal f) which may directly
or indirectly have an adverse effect on the Control
Area of the other party.

7.0 Networ k Pl anni ng

The Transm ssion Custoner shall provide data needed for
the safe and reliable planning of the Transm ssion
Custoner's and Transm ssion Provider's systens and to

i npl enent the provisions of the Tariff. Transm ssi on
Provider will treat this information as confidential and
will not divulge it to their bulk power marketing
personnel .

For Transm ssion Provider to plan on an ongoi ng basis, to
meeting the Transm ssion Custonmer's requirenment for
Net wor k I ntegration Transm ssion Service, the Transm ssion

Custoner shall provide, by January 1 of each year,
prelimnary information for Network Loads and Network
Resources, wth final contractual information to be

provi ded by June 1 of each year. Such information shal
i nclude updated information (current year and 20-year

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002
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projection) for Network Loads and Network Resources, as
wel | as any other information reasonably necessary to plan
for Network Integration Transm ssion Service. This type
of information is consistent with Transm ssion Provider's
information requirenents for planning to serve its Native
Load Custoners. The data will be provided in a format
consistent with that used by Transm ssion Provider.

8.0 Character of Service

Power and energy delivered and received under the Service
Agreenment and this NOA shall be three-phase alternating
current at a nom nal frequency of sixty (60) Hertz and at
t he nom nal voltages at the point of delivery and point of
receipt.

9.0 Transfer of Power and Enerqy Through O her Systens

Since Transm ssion Provider's Transm ssion Systemis, and
will be, directly and indirectly connected with other
electric systens, and because of +the physical and
el ectrical characteristics of the facilities involved,
power delivered under the Service Agreenent and this NOA
may flow through such other systens. Transm ssi on
Provider and the Transm ssion Custoner agree to advise
other electric systens as appropriate of such schedul ed
transfers and to attenpt to naintain good rel ationships
with affected third parties.

10.0 Notice
Any notice or request made to or by Transm ssion Provider
or the Transm ssion Custoner regarding this NOA shall be
made to the representative of the other party as indicated
in the Service Agreenent.

11. 0 I ncorporation

The Tariff and Service Agreenent are incorporated herein
and nade a part hereof.

12.0 Terns

The termof this NOA shall be concurrent with the term of
t he Service Agreenent between the parties.

| ssued By: F. Danny Eyre | ssued: June 28, 2002
Ceneral Manager
Ef fective: August 27, 2002
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IN WTNESS WHEREOF, the parties have caused this Network
OQperating Agreenent to be executed by their respective
aut hori zed officials.

BRI DGER VALLEY

ELECTRI C ASSOCI ATI ON, | NC. TRANSM SSI ON CUSTOVER
By: By:
Nane: Nane:
Title: Title:
Dat e: Dat e:
| ssued By: F. Danny Eyre | ssued: June 28, 2002

Ceneral Manager
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ATTACHVENT H

Annual Transm ssi on Revenue Requirenent
For Network Integration Transm ssion Service

1. The Annual Transm ssion Revenue Requirenment for purposes
of the Network Integration Transm ssion Service shal
be $694,946.00 allocated across all retail and whol esal e
| oad.

2. The anmount in (1) shall be effective until anended by the
Transm ssion Provider or nodified by the Conmm ssion.
Transm ssion Providers Annual Transm ssion Revenue
Requirenment is fornulary in nature, and will be updated
annual ly. Transm ssion Provider shall file such update
wth the Commssion no later than 60 days after
Transm ssion Provider’'s FERC Form 1 or 1F data is filed
with the Comm ssion. The effective date of such updated
nodi fied by the Conm ssion. Transm ssion Provider’s
Annual Transm ssion Revenue Requirenent shall be no
earlier than 60 days fromthe date of filing.

| ssued By: F. Danny Eyre | ssued: Sept enber 30, 2002
Ceneral Manager
Ef fective: August 27, 2002
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ATTACHVENT |

| ndex OF Network Integration Transm ssion Service Custoners

Dat e of
Cust oner Servi ce Agreenent
| ssued By: F. Danny Eyre | ssued: June 28, 2002

Ceneral Manager
Ef fective: August 27, 2002



